New Issue Ratings: Moody’s “Aal”; S&P “AA+”
See “MISCELLANEOUS—Bond Ratings” herein.

In the opinion of Ballard Spahr LLP, Bond Counsel to the Authority, interest on the 2015 Bonds is excludable from gross income for purposes of federal
income tax under existing laws as enacted and construed on the date of initial delivery of the 2015 Bonds, assuming the accuracy of the certifications of the
Authority and the State and continuing compliance by the Authority and the State with the requirements of the Internal Revenue Code of 1986. Interest on the
2015 Bonds is not an item of tax preference for purposes of either individual or corporate federal alternative minimum tax; however, interest on 2015 Bonds
held by a corporation (other than an S corporation, regulated investment company, or real estate investment trust) may be indirectly subject to federal alter-
native minimum tax because of its inclusion in the adjusted current earnings of a corporate holder. Bond Counsel is also of the opinion that, under currently
existing law, interest on the 2015 Bonds is exempt from State of Utah individual income taxes. See “LEGAL MATTERS” herein.

State of Utah,
State Building Ownership Authority

$30,015,000 Lease Revenue Refunding Bonds (State Facilities Master Lease Program), Series 2015

payable from lease payments to be made, subject to annual appropriation, by the

State of Utah
pursuant to a State Facilities Master Lease Agreement, as amended and supplemented

The $30,015,000, Lease Revenue Refunding Bonds (State Facilities Master Lease Program), Series 2015, are issued by the State Building Ownership Au-
thority, a body corporate and politic of the State of Utah, as fully—registered bonds and will be initially issued in book—entry form through The Depository
Trust Company, New York, New York, which will act as securities depository for the 2015 Bonds.

Principal of and interest on the 2015 Bonds (interest payable May 15 and November 15 of each year, commencing November 15, 2015) are payable by
Wells Fargo Bank, N.A., Corporate Trust Services, Denver, Colorado, as Paying Agent, to the registered owners thereof, initially DTC. See “THE
2015 BONDS—Book—Entry System” hergin.

The 2015 Bonds are subject to optional redemption and extraordinary optional redemption (in the event of damage to, or destruction, seizure or condemna-
tion of the Facilities) prior to maturity. See “THE FACILITIES” and “THE 2015 BONDS—Redemption Provisions For The 2015 Bonds” herein.

The 2015 Bonds are being issued to refund certain lease revenue bonds previously issued by the Authority and for the payment of the costs associated with
the issuance of the 2015 Bonds. The 2015 Bonds and certain other Bonds, as described herein, previously issued by the Authority are parts of an ongoing
master lease and building program whereby all Bonds issued thereunder are equally and ratably secured and cross—collateralized by the several facilities con-
structed through this program.

Pursuant to the Lease, the State has agreed to pay annual Base Rentals which are sufficient to pay the principal of and interest on the 2015 Bonds and
the Prior Parity Bonds, coming due in each year, but only if and to the extent that the Utah State Legislature appropriates funds sufficient to pay such
Base Rentals plus such Additional Rentals, as are necessary to operate and maintain the Facilities. The Lease specifically provides that nothing therein
shall be construed to require the State to appropriate moneys to pay the Base Rentals or Additional Rentals and the State is not obligated to pay such
Rentals except to the extent appropriated. Neither the obligation of the State to pay such Rentals nor the obligation of the Authority to pay the principal of
and interest on the 2015 Bonds will constitute or give rise to a debt, general obligation or liability of, or a charge against the general credit or taxing pow-
er of, the State or any of its political subdivisions. The issuance of the 2015 Bonds does not directly or contingently obligate the State to pay any Rentals
beyond those appropriated for the State’s then current fiscal year. The Authority has no taxing power.

Dated: Date of Delivery! Due: May 15, as shown on inside front cover

See the inside front cover for the maturity schedule of the 2015 Bonds.

The 2015 Bonds were awarded pursuant to competitive bidding received by means of the PARITY® electronic bid submission
system on March 31, 2015, as set forth in the OFFICIAL NOTICE OF BOND SALE (dated March 19, 2015) to Wells Fargo Bank,
National Association, Charlotte, North Carolina at a “true interest rate” of 2.57%.

Zions Bank Public Finance, Salt Lake City, Utah, acted as Municipal Advisor.

This cover page contains certain information for quick reference only. It is not a summary of this issue. Investors must read the entire OFFICIAL
STATEMENT to obtain information essential to the making of an informed investment decision.

This OFFICIAL STATEMENT is dated March 31, 2015, and the information contained herein speaks only as of that date.

1 The anticipated date of delivery is Wednesday, April 29, 2015.



$30,015,000

Lease Revenue Refunding Bonds,
(State Facilities Master Lease Program), Series 2015

Dated: Date of Delivery! Due: May 15, as shown below
Due CUSIP® Principal Interest

May 15 917547 Amount Rate Yield
2016...... XY?2 $ 805,000 3.00% 0.25%
2017...... XZ9 350,000 3.00 0.55
2018...... YA3 1,095,000 4.00 0.92
2019...... YB1 705,000 4.00 1.20
2020...... YC9 1,910,000 5.00 1.40
2021...... YD7 2,020,000 5.00 1.58
2022...... YE5 2,115,000 5.00 1.80
2023...... YF2 2,220,000 5.00 1.98
2024...... YGO 2,875,000 5.00 211
2025...... YH8 3,005,000 5.00 2.21¢
2026...... Y4 3,150,000 5.00 2.31¢
2027...... YKl 3,325,000 5.00 2.43¢
2028...... YL9 2,855,000 5.00 2.55¢
2029...... YM7 1,775,000 3.00 3.10
2030.......  YN5 1,810,000 3.00 3.15

1 The anticipated date of delivery is Wednesday, April 29, 2015.

® CUSIP is a registered trademark of the American Bankers Association. CUSIP Global Services (CGS) is man-
aged on behalf of the American Bankers Association by S&P Capital 1Q.

€ Priced to par call on November 15, 2024.
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This OFFICIAL STATEMENT does not constitute an offer to sell, or the solicitation of an offer to buy,
nor shall there be any sale of, the 2015 Bonds, by any person in any jurisdiction in which it is unlawful for
such person to make such offer, solicitation or sale. No dealer, broker, salesman or other person has been au-
thorized to give any information or to make any representations other than those contained herein, and if given
or made, such other information or representations must not be relied upon as having been authorized by either
the State; the Authority; Zions Bank Public Finance, Salt Lake City, Utah (as Municipal Advisor); Wells Fargo
Bank, Corporate Trust Division, Denver, Colorado (as Trustee, Bond Registrar and Paying Agent); or any oth-
er entity. All information contained herein has been obtained from the State, The Depository Trust Company,
and from other sources which are believed to be reliable. The information and expressions of opinion herein
are subject to change without notice and neither the delivery of this OFFICIAL STATEMENT nor the issu-
ance, sale, delivery or exchange of the 2015 Bonds, shall under any circumstance create any implication that
there has been no change in the affairs of the Authority or the State since the date hereof.

The 2015 Bonds have not been registered under the Securities Act of 1933, as amended, or any state secu-
rities laws in reliance upon exemptions contained in such act and laws. Any registration or qualification of the
2015 Bonds in accordance with applicable provisions of the securities laws of the states in which the
2015 Bonds have been registered or qualified and the exemption from registration or qualification in other
states cannot be regarded as a recommendation thereof. Neither the Securities and Exchange Commission nor
any state securities commission has passed upon the accuracy or adequacy of this OFFICIAL STATEMENT.
Any representation to the contrary is unlawful.

The yields at which the 2015 Bonds are offered to the public may vary from the initial reoffering yields
on the inside cover page of this OFFICIAL STATEMENT. In addition, the successful bidder(s), may allow
concessions or discounts from the initial offering prices of the 2015 Bonds to dealers and others. In connec-
tion with the offering of the 2015 Bonds, the successful bidder(s) may engage in transactions that stabilize,
maintain, or otherwise affect the price of the 2015 Bonds. Such transactions may include overallotments in
connection with the purchase of 2015 Bonds, the purchase of 2015 Bonds to stabilize their market price and
the purchase of 2015 Bonds to cover the successful bidders(s)” short positions. Such transactions, if com-
menced, may be discontinued at any time.

Forward-Looking Statements. Certain statements included or incorporated by reference in this OFFICIAL
STATEMENT constitute “forward-looking statements” within the meaning of the United States Private Secu-
rities Litigation Reform Act of 1995, Section 21E of the Securities Exchange Act of 1934, as amended, and
Section 27A of the Securities Act of 1933, as amended. Such statements are generally identifiable by the ter-
minology used, such as “plan,” “project,” “forecast,” “expect,” “estimate,” “budget” or other similar words.
The achievement of certain results or other expectations contained in such forward—looking statements in-
volve known and unknown risks, uncertainties and other factors which may cause actual results, perfor-
mance or achievements described to be materially different from any future results, performance or
achievements expressed or implied by such forward—looking statements. Neither the Authority nor the State
plans to issue any updates or revisions to those forward-looking statements if or when such expectations
change, or events, conditions or circumstances on which such statements are based, occur. See in particular
“FINANCIAL INFORMATION REGARDING THE STATE OF UTAH—“AIl Appropriations—Fiscal
Year 2015 and Fiscal Year 2016 (All Sources of Finance)” herein.

The CUSIP® (the Committee on Uniform Securities Identification Procedures) identification numbers are
provided on the inside cover page of this OFFICIAL STATEMENT and are being provided solely for the con-
venience of bondholders, and the State does not make any representation with respect to such numbers or un-
dertake any responsibility for their accuracy. The CUSIP® numbers are subject to change after the issuance of
the 2015 Bonds as a result of subsequent actions including, but not limited to, a refunding in whole or in part
of the 2015 Bonds.

The information available at Web sites referenced in this OFFICIAL STATEMENT has not been re-
viewed for accuracy and completeness. Such information has not been provided in connection with the of-
fering of the 2015 Bonds and is not a part of this OFFICIAL STATEMENT.






(This page has been intentionally left blank.)

Vi



OFFICIAL STATEMENT RELATED TO

State of Utah, State Building Ownership Authority

$30,015,000 Lease Revenue Refunding Bonds
(State Facilities Master Lease Program), Series 2015

payable from lease payments to be made, subject to annual appropriation, by the
State of Utah

pursuant to a State Facilities Master Lease Agreement,
as amended and supplemented

INTRODUCTION

This OFFICIAL STATEMENT, including the cover page, introduction and appendices, provides in-
formation in connection with the issuance and sale by the State of Utah, State Building Ownership Au-
thority (the “Authority”), a body politic and corporate of the State of Utah (the “State”), of its
$30,015,000, Lease Revenue Refunding Bonds (State Facilities Master Lease Program), Series 2015 (the
“2015 Bonds” or the “2015 Bond”).

This introduction is only a brief description of the 2015 Bonds and the security and source of payment
for the 2015 Bonds and is qualified by more complete and detailed information contained in the entire
OFFICIAL STATEMENT, including the cover page and appendices hereto, and the documents summa-
rized or described herein. Accordingly, the OFFICIAL STATEMENT should be read in its entirety. The
offering of the 2015 Bonds to potential investors is made only by means of the entire OFFICIAL
STATEMENT.

When used herein, the terms “Fiscal Year[s] 20YY,” and “Fiscal Year[s] End[ed][ing]
June 30, 20Y'Y” refer to the year ended or ending on June 30 of the year indicated and beginning on Ju-
ly 1 of the preceding year and the terms “Calendar Year[s] 20YY” or “Calendar Year[s] End[ed][ing] De-
cember 31, 20Y'Y” refer to the year beginning on January 1 and ending on December 31 of the year indi-
cated. Capitalized terms used but not otherwise defined herein have the same meaning as given to them in
the Lease and the Indenture as hereinafter defined. See “APPENDIX D—BASIC DOCUMENTATION-
DEFINITIONS OF CERTAIN TERMS.”

Public Sale/Electronic Bid

The 2015 Bonds were awarded pursuant to competitive bidding received by means of the PARITY®
electronic bid submission system on March 31, 2015, as set forth in the OFFICIAL NOTICE OF BOND
SALE (dated March 19, 2015) to Wells Fargo Bank, National Association, Charlotte, North Carolina at a
“true interest rate” of 2.57%.

The 2015 Bonds may be offered and sold to certain dealers (including dealers depositing the
2015 Bonds into investment trusts) at prices lower than the initial public offering prices set forth on the
inside cover page of the OFFICIAL STATEMENT and such public offering prices may be changed from
time to time.




The State Of Utah

On January 4, 1896, the State became the 45™ state of the United States of America (the “U.S.”).
Ranking 13" among the states in total area, the State contains approximately 84,900 square miles. It rang-
es in elevation from a low of 2,200 feet above sea level in the south, to a high of 13,500 feet above sea
level in the northern mountains. The State is located in an arid region (precipitation ranks as the second
lowest in the nation, behind Nevada). Home to deserts, plateaus, the Great Basin and the Rocky Moun-
tains, the State is known for its scenic beauty and the diversity of its outdoor recreation areas. The State
was the host of the 2002 Winter Olympic Games and continues to be a major tourist destination, with
world class skiing and five national parks.

The State’s 2014 population estimate by the U.S. Census Bureau was 2,942,902 people (ranked as the
33" most populous state). From 2013 to 2014 the State was the seventh fastest growing state in the nation
by percentage increase in population (1.4%). The State ranked first in 2013 with the lowest median age in
the country (30.2 years) and highest household size (3.17 persons). The State has a network of colleges
and universities (both public and private) that support its expanding population.

The State’s seasonally adjusted unemployment rate as of February 2015 was 3.4% (compared to the
national average of 5.5%) ranking the State 3 lowest in the nation for rate of unemployment. In 2013 the
State ranked 13" in median household income at $59,877 and 44™ in per capita personal income at
$36,640.

The State’s economy is considered to be knowledge-based, entrepreneurial, and information technol-
ogy—driven and encompasses a variety of industries, including but not limited to: agriculture, construc-
tion, energy, minerals, tourism, technology, communications, healthcare, financial services, higher educa-
tion, defense, transportation and government services.

The State maintains a Web site at http://www.utah.gov (the State Treasurer’s Web site is at
http://www.treasurer.utah.gov). In addition the Treasurer’s office has provided additional information for
investors at http://treasurer.utah.gov/investor-information/. The State’s Division of Facilities Construction
and Management (“DFCM”) maintains a Web site at http://www.dfcm.utah.gov.

For additional information regarding the State see “APPENDIX C—DEMOGRAPHIC AND ECO-
NOMIC INFORMATION REGARDING THE STATE OF UTAH.”

The Authority

The Authority was established by and operates pursuant to the State Building Ownership Authority
Act, Title 63B, Chapter 1, Part 3 (the “Building Ownership Act”), Utah Code Annotated 1953, as amend-
ed (the “Utah Code”). The Authority was created in 1979 for the purpose of acquiring, constructing, or
improving one or more projects on behalf of the State and certain state bodies pursuant to the Building
Ownership Act. See “STATE BUILDING OWNERSHIP AUTHORITY” below.

Authorization For And Purpose Of The 2015 Bonds; Prior Parity Bonds

The 2015 Bonds are being issued pursuant to: (i) the Building Ownership Act; the Utah Refunding
Bond Act, Title 11, Chapter 27 of the Utah Code (the “Refunding Bond Act”); and other applicable State
law (collectively with the Building Ownership Act and the Refunding Bond Act, the “Act”);
(ii) resolutions adopted by the Authority on July 3,2014 (the “Parameters Resolution”) and on
March 31, 2015 (the “Final Bond Resolution” and, together with the Parameters Resolution, the “Resolu-
tions™) which provide for the authorization, issuance, sale and delivery of the 2015 Bonds; and (iii) an
Indenture of Trust, Assignment of State Facilities Master Lease Agreement and Security Agreement, dat-
ed as of September 1, 1994, as heretofore amended and supplemented (collectively, the “Indenture”), be-
tween the Authority and Wells Fargo Bank, N.A., Corporate Trust Services, Denver, Colorado (“Wells



Fargo Bank™), as trustee (the “Trustee™) and as further supplemented by the Twentieth Supplemental In-
denture of Trust dated as of April 1, 2015, by and between the Authority and the Trustee.

The 2015 Bond are being issued for the purpose of refunding in advance of their maturity certain out-
standing lease revenue bonds previously issued by the Authority and for the payment of the cost associat-
ed with the issuance of the 2015 Bonds. See “INTRODUCTION—PIlan Of Refunding”, “THE
2015 BONDS—Estimated Sources And Uses Of Funds” and “THE FACILITIES” below.

The Authority has previously issued 26 series of Bonds under the Indenture (collectively, the “Prior
Parity Bonds™), 13 of which are currently outstanding, to finance and refinance the cost of various pro-
jects, which projects include a variety of real or personal property (collectively, the “Facilities” or
“Leased Property”) pursuant to the Act. The 2015 Bonds are, subject to the release of certain portions of
the Facilities in accordance with the Indenture and the Lease, cross—collateralized in that the Authority
has granted to the Trustee, for the benefit of the Owners of all of the Bonds, a mortgage and security in-
terest in all of the Authority’s right, title and interest in all of the Facilities. See “THE FACILITIES—
Cross—Collateralization” and “~Release Of Portions Of Facilities” below.

As of Wednesday, April 29, 2015 (the anticipated delivery date of the 2015 Bonds), the outstanding
aggregate principal amount of the Prior Parity Bonds (after giving effect to the refunding of the Refunded
Bonds as defined herein) will be $231,630,000 (exclusive of the 2015 Bonds).

The 2015 Bonds will be issued on a parity basis, and will be equally and ratably secured under the In-
denture with (i) the outstanding Prior Parity Bonds, and (ii) any Additional Bonds which may be issued
from time to time pursuant to the Indenture. The 2015 Bonds, the Prior Parity Bonds, and any Additional
Bonds issued pursuant to the Indenture are sometimes collectively referred to herein as the “Bonds.”” See
“THE 2015 BONDS—Security And Sources Of Payment For The 2015 Bonds—Additional Bonds; Re-
funding Bonds” below and “APPENDIX D—BASIC DOCUMENTATION-THE INDENTURE-
Additional Bonds.”

The Authority has leased all of the Facilities to the State, acting through the DFCM, a division of the
State’s Department of Administrative Services, pursuant to a State Facilities Master Lease Agreement,
dated as of September 1, 1994, as amended and supplemented and as further supplemented by the Twen-
tieth State Facilities Master Lease Agreement dated as of April 1, 2015 (collectively, the “Lease”).

Plan Of Refunding
The Authority has previously issued its:

(i)  $22,725,000 (original principal amount), Lease Revenue and Refunding Bonds (State Facilities
Master Lease Program), Series 2003, dated December 30, 2003, currently outstanding in the
aggregate principal amount of $1,775,000 (the “2003 Bonds™), the original proceeds of which
were used for the refunding of lease revenue bonds and the acquisition of real estate, and the
acquisition, construction and equipping of certain building facilities.

(i)  $8,355,000 (original principal amount), Lease Revenue Bonds (State Facilities Master Lease
Program), Series 2006A, dated January 19, 2006, currently outstanding in the aggregate princi-
pal amount of $3,830,000 (the “2006 Bonds”), the original proceeds of which were used for the
cost of the acquisition of real estate, and the acquisition, construction and equipping of certain
building facilities for the Department of Alcoholic Beverage Control;

(iif)  $15,380,000 (original principal amount), Lease Revenue Bonds (State Facilities Master Lease
Program), Series 2007A, dated July 10, 2007, currently outstanding in the aggregate principal
amount of $12,260,000 (the “2007A Bonds™), the original proceeds of which were used for the
acquisition of real estate, and the acquisition, construction and equipping of certain building fa-



cilities for the Department of Alcoholic Beverage Control and a warehouse for Utah Correc-
tional Industries; and

(iv) $25,505,000 (original principal amount), Lease Revenue Bonds (State Facilities Master Lease
Program), Series 2009A, dated March 25, 2009, currently outstanding in the aggregate principal
amount of $21,975,000 (the “2009A Bonds™), the original proceeds of which were used for the
acquisition of real estate, and the acquisition, construction and equipping of certain building fa-
cilities for the Department of Alcoholic Beverage Control.

Certain proceeds from the 2015 Bonds, in the aggregate amount of $35,449,380.22 together with oth-

er legally available moneys, will be deposited with Wells Fargo Bank, N.A., Corporate Trust Services, as
Escrow Agent (the “Escrow Agent”), pursuant to an Escrow Agreement dated April 1, 2015 (the “Escrow
Agreement”) to establish an irrevocable trust escrow account (the “2015 Escrow Account™), consisting of
cash and government obligations of the United States of America.

(i)

(i)

(iii)

Certain amounts in the 2015 Escrow Account shall be used to redeem the 2003 Bonds maturing on
and after May 15, 2015 (the “2003 Refunded Bonds™), at a redemption price of 100% of the princi-
pal amount thereof on April 29, 2015 (the “2003 Redemption Date”). The 2003 Refunded Bonds
mature on the dates and in the amounts, and bear interest at the rates, as follows:

Scheduled Maturity Redemption CUSIP® Principal Interest ~ Redemption
(May 15) Date 917547 Amount Rate Price
2016 April 29, 2015 QA2 $900,000 4.00% 100%

The cash and investments held in the 2015 Escrow Account will be sufficient to pay the redemp-
tion price of the 2003 Refunded Bonds, due and payable on the 2003 Redemption Date.

Certain amounts in the 2015 Escrow Account shall be used to pay interest on the 2006A Bonds ma-
turing on and after May 15, 2017 (the “2006A Refunded Bonds”), and to redeem the
2006A Refunded Bonds at a redemption price of 100% of the principal amount thereof on
May 15, 2016 (the “2006A Redemption Date”). The 2006A Refunded Bonds mature on the dates
and in the amounts, and bear interest at the rates, as follows:

Scheduled Maturity Redemption CusIP® Principal Interest ~ Redemption
(May 15) Date 917547 Amount Rate Price
2017 o May 15, 2016 SE2 $ 395,000 4.00% 100%
2018 May 15, 2016 SF9 410,000 4.15 100
2027 .o May 15, 2016 SM4 2,280,000 4.25 100
TOLAIS. .. $3,085,000

The cash and investments held in the 2015 Escrow Account will be sufficient to pay (a) the in-
terest falling due on the 2006A Refunded Bonds through the 2006 A Redemption Date and (b) the
redemption price of the 2006A Refunded Bonds, due and payable on the 2006A Redemption Date.

Certain amounts in the 2015 Escrow Account shall be used to pay interest on the 2007A Bonds ma-
turing on and after May 15, 2018 (the “2007A Refunded Bonds”), and to redeem the
2007A Refunded Bonds at a redemption price of 100% of the principal amount thereof on Novem-
ber 15, 2017 (the “2007A Redemption Date”). The 2007A Refunded Bonds mature on the dates and
in the amounts, and bear interest at the rates, as follows:



(iv)

Scheduled Maturity Redemption CusIp® Principal Interest ~ Redemption

(May 15) Date 917547 Amount Rate Price
2018, November 15, 2017 SX0 $ 735,000 425 % 100%
2019, November 15, 2017 SY8 760,000 4.375 100
2021, November 15, 2017 TA9 1,630,000 5.00 100
2023 November 15, 2017 TC5 1,795,000 5.00 100
2025 November 15, 2017 TE1 1,980,000 5.00 100
2028, November 15, 2017 TH4 3,355,000 5.00 100

TOLAIS .. $10,255,000

The cash and investments held in the 2015 Escrow Account will be sufficient to pay (a) the in-
terest falling due on the 2007A Refunded Bonds through the 2007A Redemption Date and (b) the
redemption price of the 2007A Refunded Bonds, due and payable on the 2007A Redemption Date.

Certain amounts in the 2015 Escrow Account shall be used to pay interest on the 2009A Bonds ma-
turing on and after May 15, 2020 (the “2009A Refunded Bonds”), and to redeem the
2009A Refunded Bonds at a redemption price of 100% of the principal amount thereof on
May 15, 2019 (the “2009A Redemption Date). The 2009A Refunded Bonds mature on the dates
and in the amounts, and bear interest at the rates, as follows:

Scheduled Maturity Redemption CusIP® Principal Interest ~ Redemption

(May 15) Date 917547 Amount Rate Price
2020.....cciiiiiiin May 15, 2019 TT8 $ 1,175,000 5.00% 100%
2021 .o May 15, 2019 TUS5 1,250,000 5.00 100
2022t May 15, 2019 TV3 1,300,000 5.00 100
2023 May 15, 2019 TW1 1,375,000 5.00 100
2024 ... May 15, 2019 TX9 1,450,000 5.00 100
2025....cciiii May 15, 2019 TY7 1,500,000 5.00 100
2026.....ccciiiiiin May 15, 2019 TZ4 1,575,000 5.00 100
2027 .o May 15, 2019 UA7 1,675,000 5.00 100
2030 May 15, 2019 uD1 _5,525,000 5.00 100

TOLAIS. ... $16,825,000

The cash and investments held in the 2015 Escrow Account will be sufficient to pay (a) the in-
terest falling due on the 2009A Refunded Bonds through the 2009A Redemption Date and (b) the
redemption price of the 2009A Refunded Bonds, due and payable on the 2009A Redemption Date.

Certain mathematical computations regarding the sufficiency of and the yield on the investments held

in the 2015 Escrow Account will be verified by Grant Thornton LLP, Minneapolis, Minnesota. See

“MISCELLANEOUS—Escrow Verification” below.

Security For The 2015 Bonds; Cross Collateralization

The 2015 Bonds are limited obligations of the Authority, payable solely from the revenues and other
amounts received pursuant to the Lease and other funds or amounts held by the Trustee pursuant to the
Indenture as security for the 2015 Bonds. See “THE 2015 BONDS—Security And Sources Of Payment

For The 2015 Bonds” below.




The State has agreed to make payments pursuant to the Lease in stated amounts which are sufficient
to pay the principal of and interest on the 2015 Bonds when due (the “Base Rentals™), but only if and to
the extent that the Utah State Legislature (the “Legislature™) has appropriated funds sufficient to pay the
Base Rentals coming due during each succeeding Renewal Term (as described herein) of the Lease plus
such additional amounts as are necessary to operate and maintain the Facilities during such period (the
“Additional Rentals” and collectively, with the Base Rentals, the “Rentals”). The Lease specifically pro-
vides that nothing therein shall be construed to require the Legislature to appropriate any money to pay
any Rentals thereunder and that neither the State nor any political subdivision thereof is obligated to pay
such Rentals except to the extent of funds appropriated for that purpose. Neither the obligation of the
State to pay Rentals nor the obligation of the Authority to pay the principal of and interest on the
2015 Bonds will constitute or give rise to a debt, a general obligation or liability of, or a charge against
the general credit or taxing power of, the State or any of its political subdivisions. The issuance of the
2015 Bonds does not directly or contingently obligate the State to pay any Rentals beyond those appro-
priated for the State’s then current fiscal year. The Authority has no taxing power. See “THE
2015 BONDS—Security And Sources Of Payment For The 2015 Bonds” and “RISK FACTORS” below.

Pursuant to the Indenture, the Authority has mortgaged, pledged and assigned to the Trustee, among
other things, its right, title and interest in and to all of the Facilities (except any Excepted Property) and its
right to receive the Base Rentals as lessor under the Lease, as security for the payment of the principal of,
premium, if any, and interest on the 2015 Bonds (collectively, the “Mortgages™). The mortgages and se-
curity interests created by the Mortgages secure all Bonds issued and outstanding under the Indenture on a
parity basis (see “THE FACILITIES—Cross—Collateralization” below) subject to the release of any of the
Facilities upon the terms and conditions described under “THE FACILITIES—Release Of Portions Of
Facilities” below.

Redemption Provisions

The 2015 Bonds are subject to optional redemption and extraordinary optional redemption (in the
event of damage to, or destruction, seizure or condemnation of the Facilities) prior to maturity. See “THE
FACILITIES” and “THE 2015 BONDS—Redemption Provisions For The 2015 Bonds” below.

Tax Matters Regarding The 2015 Bonds

In the opinion of Ballard Spahr LLP, Bond Counsel to the Authority and the State, interest on the
2015 Bonds is excludable from gross income for purposes of federal income tax under existing laws as
enacted and construed on the date of initial delivery of the 2015 Bonds, assuming the accuracy of the cer-
tifications of the Authority and the State and continuing compliance by the Authority and the State with
the requirements of the Internal Revenue Code of 1986. Interest on the 2015 Bonds is not an item of tax
preference for purposes of either individual or corporate federal alternative minimum tax; however, inter-
est on 2015 Bonds held by a corporation (other than an S corporation, regulated investment company, or
real estate investment trust) may be indirectly subject to federal alternative minimum tax because of its
inclusion in the adjusted current earnings of a corporate holder. Bond Counsel is also of the opinion that,
under currently existing law, interest on the 2015 Bonds is exempt from State of Utah individual income
taxes.

Bond Counsel expresses no opinion regarding any other tax consequences relating to ownership or
disposition of, or the accrual or receipt of interest on, the 2015 Bonds.

See “LEGAL MATTERS” below for a more complete discussion.

Professional Services

As of the date of this OFFICIAL STATEMENT, the following have served the State in the capacity
indicated in connection with the issuance of the 2015 Bonds:



Independent Auditors

Office of the Utah State Auditor
Utah State Capitol Complex
East Office Bldg Ste E310

(PO Box 142310)

Salt Lake City UT 84114-2310
801.538.1025 | f 801.538.1383
jdougall@utah.gov

Trustee, Registrar and Paying Agent

Wells Fargo Bank NA
Corporate Trust Services
MAC C7300-107

1740 Broadway

Denver CO 80274
303.863.4558 | f 303.863.5645
sandy.shupe@wellsfargo.com

Municipal Advisor

Zions Bank Public Finance
Zions Bank Building
One S Main St 18" FI
Salt Lake City UT 84133-1109
801.844.7373 | f 801.844.4484
jon.bronson@zionsbank.com

Bond Counsel

Ballard Spahr LLP

201 S Main St Ste 800

Salt Lake City UT 84111-2215
801.531.3000 | f 801.531.3001
wadeb@ballardspahr.com

Disclosure Counsel

Chapman and Cutler LLP

201 S Main St Ste 2000

Salt Lake City UT 84111-2266
801.536.1426 | f 801.533.9595
bjerke@chapman.com

Conditions On Delivery, Anticipated Date, Manner, And Place Of Delivery For The 2015 Bonds

The 2015 Bonds are offered, subject to prior sale, when, as and if issued and received by the success-

ful bidder(s), subject to the approval of legality by Ballard Spahr LLP, Bond Counsel, to the Authority
and the State, and certain other conditions. Certain legal matters will be passed on for the State by its At-
torney General. Certain legal matters regarding this OFFICIAL STATEMENT will be passed on for the
Authority and the State by Chapman and Cutler LLP. It is expected that the 2015 Bonds, in book—entry
form, will be available for delivery in Salt Lake City, Utah, for deposit with DTC or its agent on Wednes-
day, April 29, 2015.

Risks Inherent In The Ownership Of The 2015 Bonds

The purchase of the 2015 Bonds involves certain investment risks which are discussed throughout
this OFFICIAL STATEMENT. Accordingly, each prospective purchaser of the 2015 Bonds should make
an independent evaluation of all of the information presented in this OFFICIAL STATEMENT in order to
make an informed investment decision. Certain investment risks are described under “RISK FACTORS”
below.

Continuing Disclosure Undertaking

The State will enter into a continuing disclosure undertaking for the benefit of the Owners of the
2015 Bonds. For a detailed discussion of this disclosure undertaking, previous undertakings and timing of
submissions see “CONTINUING DISCLOSURE UNDERTAKING” below and “APPENDIX F—
PROPOSED FORM OF CONTINUING DISCLOSURE UNDERTAKING.”




Basic Documentation

This OFFICIAL STATEMENT speaks only as of its date, and the information contained herein is
subject to change. Brief descriptions of the Authority, the State, the 2015 Bonds, the Indenture and the
Lease are included in this OFFICIAL STATEMENT. Such descriptions do not purport to be comprehen-
sive or definitive. All references herein to the Indenture and the Lease are qualified in their entirety by
reference to such documents, and references herein to the 2015 Bonds are qualified in their entirety by
reference to the forms thereof included in the Indenture, the Lease and the information with respect there-
to included in the aforementioned documents, copies of which are available for inspection at the principal
office of the Trustee on or after the delivery of the 2015 Bonds. Descriptions of the Indenture, the Lease
and the 2015 Bonds are qualified by reference to bankruptcy laws affecting the remedies for the enforce-
ment of the rights and security provided therein and the effect of the exercise of the police power by any
entity having jurisdiction. See “APPENDIX D—BASIC DOCUMENTATION.” The “basic documenta-
tion” which includes the Resolutions, the closing documents for the 2015 Bonds, the Indenture, the Lease
and other documentation, authorizing the issuance of the 2015 Bonds and establishing the rights and re-
sponsibilities of the Authority, the State and other parties to the transaction, may be obtained from the
“contact persons” as indicated below.

Contact Persons

As of the date of this OFFICIAL STATEMENT, additional requests for information may be directed
to Zions Bank Public Finance, Salt Lake City, Utah, the Municipal Advisor to the Authority (the “Munic-
ipal Advisor”):

Jon Bronson, Managing Director, jon.bronson@zionsbank.com
Brian Baker, Vice President, brian.baker@zionsbank.com
Eric John Pehrson, Vice President, eric.pehrson@zionsbank.com

Zions Bank Public Finance
Zions Bank Building
One S Main St 18" FI
Salt Lake City UT 84133-1109
801.844.7373 | f 801.844.4484

As of the date of this OFFICIAL STATEMENT, the chief contact person for the Authority and
DFCM concerning the 2015 Bonds is:

Thomas Shaw, Real Estate and Debt Manager
tashaw@utah.gov

Division of Facilities Construction and Management
4110 State Office Bldg
Salt Lake City UT 84114
801.538.3322 | f 801.538.3267

As of the date of this OFFICIAL STATEMENT, the chief contact person for the State concerning the
2015 Bonds is:

Richard K. Ellis, Utah State Treasurer
Board Member and Secretary of the Authority
rellis@utah.gov

Utah State Treasurer’s Office
Utah State Capitol Complex
350 N State St Ste C180
(PO Box 142315)

Salt Lake City UT 84114-2315
801.538.1042 | f 801.538.1465



CONTINUING DISCLOSURE UNDERTAKING

The State will enter into a continuing disclosure undertaking (the “Disclosure Undertaking™) for the
benefit of the Beneficial Owners of the 2015 Bonds to send certain information annually and to provide
notice of certain events to the Municipal Securities Rulemaking Board (“MSRB”) through its Electronic
Municipal Market Access system (“EMMA”) pursuant to the requirements of paragraph (b)(5) of
Rule 15¢2-12 (the “Rule”) adopted by the Securities and Exchange Commission under the Securities Ex-
change Act of 1934, as amended. No person, other than the State, has undertaken, or is otherwise ex-
pected, to provide continuing disclosure with respect to the 2015 Bonds. The information to be provided
on an annual basis, the events which will be noticed on an occurrence basis and other terms of the Disclo-
sure Undertaking, including termination, amendment and remedies, are set forth in the proposed form of
Disclosure Undertaking in “APPENDIX F—PROPOSED FORM OF CONTINUING DISCLOSURE
UNDERTAKING.”

The State has represented that in the last five years there are no instances in which the State failed
to comply, in all material respects, with each disclosure undertaking previously entered into by it pur-
suant to the Rule.

Based on prior disclosure undertakings, the State submits its annual financial report (the “CAFR™)
(Fiscal Year Ending June 30) and other operating and financial information on or before January 15 (on
or before 199 days from the end of the Fiscal Year) of each year. The State will submit the Fiscal
Year 2015 CAFR and other operating and financial information for the 2015 Bonds on or before Janu-
ary 15, 2016, and annually thereafter on or before each January 15.

A failure by the State to comply with the Disclosure Undertaking will not constitute a default under
the Indenture, and Beneficial Owners of the 2015 Bonds are limited to the remedies provided in the Dis-
closure Undertaking. See “APPENDIX F—PROPOSED FORM OF CONTINUING DISCLOSURE
UNDERTAKING-Consequences of Failure of the State to Provide Information.” A failure by the State to
comply with the Disclosure Undertaking must be reported in accordance with the Rule and must be con-
sidered by any broker, dealer or municipal securities dealer before recommending the purchase or sale of
the 2015 Bonds in the secondary market. Any such failure may adversely affect the marketability of the
2015 Bonds.

THE 2015 BONDS
General

The 2015 Bonds will be dated the date of delivery! thereof (the “Dated Date”) and will mature on
May 15 in the years and in the amounts and pay interest on the dates and at the rates shown below.

Debt Service based on Base Rental Payment Schedule. The Lease requires semi—annual Base Rental
payments to be made by the State to the Authority (on May 1 and November 1 of each year), which Base
Rentals have been assigned to the Trustee pursuant to the Indenture. 2015 Bond principal and/or interest
payments are then paid by the Trustee on May 15 and November 15. The following table shows sched-
uled debt service on the 2015 Bonds based on Base Rental Payments.

1 The anticipated date of delivery is Wednesday, April 29, 2015.



Due Date (Base

The 2015 Bonds

Rental Payment) Principal Interest Period Total Fiscal Total

November 1, 2015 ............ 0.00 $ 755,661.67 $ 755,661.67

May 1, 2016.......cccevrvnnene. 805,000.00 693,975.00 1,498,975.00 $2,254,636.67

November 1, 2016 ............ 0.00 681,900.00 681,900.00

May 1, 2017.....cccceevviurnnns 350,000.00 681,900.00 1,031,900.00 1,713,800.00

November 1, 2017 ............ 0.00 676,650.00 676,650.00

May 1, 2018.......cccevvenneen. 1,095,000.00 676,650.00 1,771,650.00 2,448,300.00

November 1, 2018 ............ 0.00 654,750.00 654,750.00

May 1, 2019.......ccceevvrnene 705,000.00 654,750.00 1,359,750.00 2,014,500.00

November 1, 2019 ............ 0.00 640,650.00 640,650.00

May 1, 2020.......c.ccccveveneen. 1,910,000.00 640,650.00 2,550,650.00 3,191,300.00

November 1, 2020 ............ 0.00 592,900.00 592,900.00

May 1, 2021.......cccevnnee. 2,020,000.00 592,900.00 2,612,900.00 3,205,800.00

November 1, 2021 ............ 0.00 542,400.00 542,400.00

May 1, 2022.......c.ccceveunne. 2,115,000.00 542,400.00 2,657,400.00 3,199,800.00

November 1, 2022 ............ 0.00 489,525.00 489,525.00

May 1, 2023.......ccccevveuennnn. 2,220,000.00 489,525.00 2,709,525.00 3,199,050.00

November 1, 2023 ............ 0.00 434,025.00 434,025.00

May 1, 2024.........ccceveuennn. 2,875,000.00 434,025.00 3,309,025.00 3,743,050.00

November 1, 2024 ............ 0.00 362,150.00 362,150.00

May 1, 2025.......cccccevvurennns 3,005,000.00 362,150.00 3,367,150.00 3,729,300.00

November 1, 2025 ............ 0.00 287,025.00 287,025.00

May 1, 2026.......c.ccccvrernnnns 3,150,000.00 287,025.00 3,437,025.00 3,724,050.00

November 1, 2026 ............ 0.00 208,275.00 208,275.00

May 1, 2027 .......ccoevveuennen. 3,325,000.00 208,275.00 3,533,275.00 3,741,550.00

November 1, 2027 ............ 0.00 125,150.00 125,150.00

May 1, 2028.........ccccveuenee. 2,855,000.00 125,150.00 2,980,150.00 3,105,300.00

November 1, 2028 ............ 0.00 53,775.00 53,775.00

May 1, 2029.......ccccevevennen. 1,775,000.00 53,775.00 1,828,775.00 1,882,550.00

November 1, 2029 ............ 0.00 27,150.00 27,150.00

May 1, 2030.......ccccervreennn. ~1,810,000.00 27,150.00 ~1,837,150.00 1,864,300.00
Totals...cocoveiiereene, $30,015,000.00 $13,002,286.67 $43,017,286.67

Interest on the 2015 Bonds will be computed on the basis of a 360—day year of 12, 30—day months.
Wells Fargo Bank, is the initial Registrar (the “Registrar”), Paying Agent (the “Paying Agent”) and Trus-
tee with respect to the 2015 Bonds.

The 2015 Bonds will be issued as fully—registered bonds, initially in book—entry form, in the denomi-
nation of $5,000 or any whole multiple thereof, not exceeding the amount of each maturity.

The 2015 Bonds are being issued within the statutory debt limits imposed on the Authority. See
“STATE BUILDING OWNERSHIP AUTHORITY—Legal Borrowing Debt Capacity” below.

Registration, Denominations, Manner Of Payment Of The 2015 Bonds

The 2015 Bonds are issuable only as fully—registered bonds and, when issued, will be registered in
the name of Cede & Co., as nominee for The Depository Trust Company, New York, New York
(“DTC”). DTC will act as securities depository of the 2015 Bonds. Purchases of 2015 Bonds will be made
in book—entry form, in the principal amount of $5,000 or any whole multiple thereof not exceeding the
amount of each maturity, through brokers and dealers who are, or who act through, Direct Participants.
Beneficial Owners of the 2015 Bonds will not be entitled to receive physical delivery of bond certificates
so long as DTC or a successor securities depository acts as the securities depository with respect to the
2015 Bonds. “Direct Participants,” “Indirect Participants” and “Beneficial Owners” are defined in “AP-
PENDIX G—BOOK-ENTRY SYSTEM.”
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Principal of and interest on the 2015 Bonds (interest payable May 15 and November 15 of each year,
commencing November 15, 2015) are payable by the Paying Agent to the Owners of the 2015 Bonds. So
long as Cede & Co. is the sole registered owner, as nominee of DTC, it is required in turn to remit such
principal and interest to its Direct Participants, for subsequent disbursements to the Beneficial Owners of
the 2015 Bonds, as described under “APPENDIX G—BOOK-ENTRY SYSTEM.”

So long as DTC or its nominee is the sole registered owner of the 2015 Bonds, none of the Authority,
the State, the successful bidder(s), nor the Trustee will have any responsibility or obligation to any Direct
or Indirect Participants of DTC, or the Persons for whom they act as hominees, with respect to payments
to or provision of notice for the Direct Participants, Indirect Participants or the Beneficial Owners of the
2015 Bonds. Under these same circumstances, references herein and in the Indenture to the “Bondown-
ers” or “Registered Owners” of the 2015 Bonds shall mean Cede & Co. as nominee for DTC and shall not
mean the Beneficial Owners of the 2015 Bonds.

Transfer Or Exchange Of The 2015 Bonds; Regular Record Date

No transfer or exchange of any 2015 Bonds shall be required to be made (i) during a period beginning
on the Regular Record Date or the Special Record Date, as the case may be, immediately preceding any
Bond Interest Payment Date and ending on such Bond Interest Payment Date or special interest payment
date, (ii) during a period beginning at the opening of business 15 days before the date of the mailing of a
notice of redemption of the 2015 Bonds selected for redemption and ending at the close of business on the
day of such mailing, and (iii) for any 2015 Bond so selected for redemption, in whole or in part, except
the unredeemed portion of such 2015 Bond being redeemed in part. Regular Record Date shall mean the
first day of the month in which such Bond Interest Payment Date occurs.

Estimated Sources And Uses Of Funds
The proceeds from the sale of the 2015 Bonds are estimated to be applied as set forth below:

Sources of Funds:

Par amount of the 2015 BONGS.........c.ccoveiieiieieece et $30,015,000.00
Original issue premium on the 2015 BONGS.........cccoevevivereiisieie e 5,325,668.35
Transfers from prior issues debt service funds .........ccccceeeviviieievie s, 600,000.00

B I0] - KT $35,940,668.35

Uses of Funds:

Deposit t0 2015 ESCrOW ACCOUNT .......ocueeieieeiieie e $35,449,380.22
Underwriter(s)” discount on the 2015 BONAS.........cccceevvevieeveciie s 257,273.57
COStS OF ISSUANCE (L) +vevveveireeirieieeiie sttt sttt sre s 181,541.01
Original issue discount on the 2015 BONAS.........ccccoeviiviiieieiiese e 52,473.55

B I0] - KT OTRTRR $35,940,668.35

(1) Includes legal fees, Municipal Advisor fees, rating agency fees, Trustee fees, Bond Registrar and Paying
Agent fees, Escrow Agent fees, escrow verification agent fees rounding amounts and other miscellaneous
costs of issuance.

Security And Sources Of Payment For The 2015 Bonds

The Lease and the Indenture. The 2015 Bonds are payable from amounts due under the Lease, as may
be appropriated by the Legislature, and certain other moneys as provided in the Indenture. The initial term
of the Lease commenced as of September 1, 1994, and expired on June 30, 1995 (the “Initial Term”). The
State has exercised its option to extend the term of the Lease in each subsequent year. The current term
will expire June 30, 2015. Extension of the term of the Lease beyond such date is subject to the further
exercise by the State, in its sole discretion, to renew the Lease for consecutive additional one-year Re-
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newal Terms commencing July 1 of each of the years 2015 through 2029, and a final Renewal Term
commencing July 1, 2030, and ending May 16, 2031, unless terminated earlier. For circumstances under
which the Lease may be terminated, see “APPENDIX D—BASIC DOCUMENTATION-THE LEASE-
Term Of The Lease.”

The Authority, as lessor under the Lease and pursuant to the Indenture, will assign to the Trustee its
rights to receive Base Rentals under the Lease for the benefit of the Owners of the 2015 Bonds. In addi-
tion, the Authority has granted or will grant a mortgage and security interest in all of its right, title and
interest in and to the Facilities. See “APPENDIX D—BASIC DOCUMENTATION-THE INDEN-
TURE.”

Pursuant to the provisions of the Lease, the State may, in its sole discretion, purchase all or a portion
of the Facilities by payment of the applicable Option Price as defined in the Lease. Neither DFCM, the
State, nor the Legislature may be compelled to exercise the purchase option provided in the Lease. See
“APPENDIX D—BASIC DOCUMENTATION-THE LEASE-Lessee’s Options To Purchase The
Leased Property.”

The continuation of the term of the Lease and the obligation of the State to pay Base Rentals after
June 30, 2015, are subject to the appropriation by the Legislature of sufficient funds to extend the term of
the Lease for each succeeding Renewal Term. Neither the Lease nor the 2015 Bonds constitute a general
obligation or indebtedness of the State or any political subdivision thereof, or the Authority, within the
meaning of any constitutional or statutory debt limitation. Neither the State nor any agency, department or
division of the State has pledged its credit to the payment of the Lease or the 2015 Bonds, and neither the
State nor the Authority is directly or contingently obligated to apply money from, or to levy or pledge,
any form of taxation to the payment of the Lease or the 2015 Bonds. The Authority does not have any
taxing power.

So long as the Lease does not expire on June 30, 2015, by its terms, and thereafter in the event the
Legislature appropriates sufficient funds to extend the term of the Lease for each successive Renewal
Term, the State is required by the provisions of the Lease to pay semiannually to the Trustee specified
Base Rentals for the Facilities which are sufficient, in both time and amount, to pay, when due, the prin-
cipal of and interest on the 2015 Bonds.

The State has covenanted in the Lease to cause to be included in its annual tentative budget submitted
to the Governor of the State (the “Governor”) a request for appropriation, in accordance with applicable
law, of an amount necessary (after taking into account any moneys then legally available for such pur-
pose) to pay the Base Rentals and any reasonably anticipated Additional Rentals under the Lease for the
Facilities during the next succeeding Renewal Term. See “APPENDIX D—BASIC DOCUMENTA-
TION-THE LEASE-Rentals Payable—~Covenant to Request Appropriations.”

The Governor’s Office of Management and Budget reports that the Legislature at its 2015 Legislative
General Session appropriated funds sufficient to pay Base Rentals and Additional Rentals due under the
Lease during Fiscal Year 2016 (which will commence on July 1, 2015 and will end on June 30, 2016),
which has extended the term of the Lease.

If the amounts otherwise legally available to be paid by the State to the Authority under the Lease are
insufficient to pay the principal of and interest on the 2015 Bonds as and when due, the Governor may
request the Legislature to appropriate additional funds for the payment of amounts due. The Legislature
may, but is not required to, make such an appropriation. The State covenants to request that the Governor
include in the budget submitted to the Legislature a request or requests for appropriation as and when
necessary to assure full and timely payments on the 2015 Bonds; provided, however, that nothing in the
Lease shall be construed as requiring the Governor to make such a request or the Legislature to appropri-
ate such amounts.
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In the event that the Legislature does not budget and appropriate sufficient funds prior to June 1 next
preceding the beginning of any Renewal Term for the payment of (i) the Base Rentals becoming due dur-
ing such Renewal Term, and (ii) reasonably estimated Additional Rentals payable during such Renewal
Term with respect to the Lease, then an Event of Nonappropriation shall be deemed to have occurred pur-
suant to the Lease, and the State shall not be obligated to make payment of the Base Rentals or Additional
Rentals provided for in the Lease beyond the last day of the Renewal Term during which such Event of
Nonappropriation occurs, except for the State’s obligation to pay Rentals that are payable prior to the
termination of the Lease; provided, however, that the State shall continue to be liable for the amounts
payable pursuant to the Lease during such time when the State continues to use, occupy and operate the
Leased Property. Once the State has elected to continue a Lease for a new Renewal Term by the Legisla-
ture budgeting and appropriating sufficient moneys to pay Base Rentals and Additional Rentals as pro-
vided in the Lease, the State shall, as of the first day of such Renewal Term, be obligated to pay such
Base Rentals and Additional Rentals during such Renewal Term. Pursuant to the provisions of the Build-
ing Ownership Act, the Indenture, and the Lease, if the State fails to pay any Rentals due to the Authority
under the terms of the Lease, the State shall immediately surrender and vacate the Facilities. The Trustee
shall, upon the occurrence of an Event of Nonappropriation, have all rights and remedies to take posses-
sion of the Facilities, as trustee for the benefit of the Owners of the Bonds, as provided in the Lease and
the Indenture and shall be further entitled to all moneys then on hand and being held in all funds created
under the Indenture (except the Rebate Fund), less any moneys then due and owing to the Trustee for ser-
vices performed as trustee thereunder. However, due to the nature of the Facilities, it is unlikely that reve-
nues from such remedies and sources would be sufficient to pay in full all then outstanding Bonds if
payment were then due by acceleration or otherwise. Should such a shortfall occur, the then outstanding
Bonds would be paid on a pro rata basis as provided in the Indenture. See “RISK FACTORS” below.

Insurance on the Facilities. The Facilities are required to be insured by the State to the extent de-
scribed in “APPENDIX D—BASIC DOCUMENTATION-THE LEASE-Insurance Provisions.” All Net
Proceeds of performance bonds, proceeds (including any moneys derived from any self-insurance pro-
gram) from policies of insurance (except the policy of public liability and property damage insurance)
required by the Lease or condemnation awards which are received by the Trustee will be deposited into a
separate trust fund under the Indenture. Such Net Proceeds will be used either to repair, restore, modify or
improve the applicable Facilities or to redeem or defease the related Bonds, as more fully described in
“APPENDIX D—BASIC DOCUMENTATION-THE LEASE-Damage Or Destruction; Condemnation.”
See “RISK FACTORS” below and “FINANCIAL INFORMATION REGARDING THE STATE OF
UTAH—Risk Management And Insurance” below.

No Reserve Fund for the 2015 Bonds. The Authority will not create or fund a debt service reserve
fund for the 2015 Bonds.

Additional Bonds; Refunding Bonds. Additional Bonds may be issued pursuant to the Indenture on a
parity with the 2015 Bonds and the Prior Parity Bonds upon the terms and conditions of the Indenture for
the purpose of providing funds to pay one or more of the following: (i) the costs of completing the acqui-
sition and construction of any of the Facilities financed under the Indenture; (ii) the costs of making such
additions, improvements, extensions, alterations, relocations, enlargements, expansions, modifications or
changes (hereinafter in this paragraph collectively called the “improvements™) in, on or to the Facilities as
the State may deem necessary or desirable and as will not impair the exclusion from gross income for
federal income tax purposes of interest on the Bonds or reduce the fair rental value of the Facilities, in-
cluding any repairing, restoring, modifying, improving or replacing pursuant to the Lease to the extent
that such costs exceed the insurance or condemnation proceeds out of which such costs are to be paid pur-
suant to the Lease; (iii) the costs of Acquiring or Constructing any Additional Facilities for the use and
benefit of the State and any State Bodies, but only to the extent that (A) the inclusion of such Additional
Facilities as part of the Leased Property will not, in the opinion of Bond Counsel, adversely affect the ex-
cludability from gross income for federal income tax purposes of interest on the Bonds then outstanding
and (B) the Lease is amended to include such Additional Facilities thereunder; (iv) the refunding of a Se-
ries of Bonds; (v) the costs of the issuance and sale of the Additional Bonds; (vi) interest during the esti-
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mated period of Acquisition and Construction of such Additional Facilities and for a period of up to
12 months thereafter; and (vii) any combination of such purposes. Any such Additional Facilities shall
become a part of the Leased Property and shall be included under the Lease to the same extent as if origi-
nally included thereunder. All Additional Bonds will be secured by the lien of the Indenture pursuant to
which such bonds are issued and will rank pari passu with Prior Parity Bonds issued, the 2015 Bonds and
all Additional Bonds that may be issued under the Indenture, will be in such form, will bear such date or
dates, bear such interest rate or rates, will have such maturity date or dates, redemption dates and redemp-
tion premiums, and will be issued at such prices as provided in the Supplemental Indenture authorizing
the same and in accordance with the provisions of the Indenture.

The Authority may issue Additional Bonds to finance or refinance Additional Facilities or portions
thereof pursuant to the Indenture without subjecting such Additional Facilities or portions thereof to any
additional Mortgages or supplements to existing Mortgages and without providing title insurance thereon
if certain conditions are met under the Indenture. See “APPENDIX D—BASIC DOCUMENTATION—
THE INDENTURE-Additional Bonds.”

Redemption Provisions For The 2015 Bonds

2015 Bonds Optional Redemption. The 2015 Bonds maturing on or before May 15, 2024, are not sub-
ject to redemption prior to maturity, except as otherwise described under this caption “Redemption Provi-
sions For The 2015 Bonds.” The 2015 Bonds maturing on or after May 15, 2025, are subject to redemp-
tion (i) in whole on any business day on or after November 15, 2024, in the event that the Lessee exercis-
es its option pursuant to the Master Lease to purchase all the Leased Property thereunder or (ii) in part on
November 15, 2024, or on any date thereafter from such maturities or portions thereof designated by the
Lessee in the event that the Lessee prepays additional Base Rentals pursuant to the Master Lease or pur-
chases a portion of the Leased Property representing separate Facilities pursuant to the Master Lease, all
as provided in the Indenture. If called for redemption as described in this paragraph, the 2015 Bonds to be
redeemed, in whole or in part, shall be redeemed at a redemption price, expressed as a percentage of the
principal amount of the 2015 Bonds to be redeemed, equal to 100% of the principal amount thereof plus
accrued interest thereon to the date fixed for redemption.

Extraordinary Optional Redemption in the Event of Damage, Destruction or Condemnation. The
2015 Bonds are subject to redemption prior to maturity in whole or in part from time to time, from such
maturities or portions thereof designated by the State in its notice described below, on such date or dates
as the Trustee shall determine as hereinafter described, at a redemption price equal to 100% of the princi-
pal amount to be redeemed, together with accrued interest thereon to the redemption date (to the extent
that funds are available for such purpose as described herein), but without premium, in the event that
(i) any of the Facilities are damaged or destroyed, in whole or in part, or the Leased Property or any por-
tion thereof is taken in a condemnation or other proceeding, or certain events occur with respect to the
title to such Leased Property or construction defects in any of the Facilities as described in the Lease,
(ii) the Net Proceeds of any insurance policy, performance bond or condemnation award, or the Net Pro-
ceeds received as a consequence of defaults under any Project Contract (excluding liquidated damages),
plus all amounts required to be paid as deductibles thereunder, made available by reason of one or more
such occurrences, and any other legally available moneys, shall be insufficient to pay in full the cost of
rebuilding, replacing or repairing Leased Property and (iii) the Lessee elects, pursuant to the Lease, to
waive its obligation to rebuild, repair or replace the affected portion of such Leased Property by deposit-
ing such Net Proceeds into the Redemption Fund for application to the redemption of then—Outstanding
Bonds in accordance with the Lease and the Indenture and provides written notice of such election to the
Trustee and the Authority. If 2015 Bonds are called for extraordinary optional redemption, the
2015 Bonds to be redeemed will be redeemed on such date or dates as the Trustee may determine to be in
the best interests of the Owners of the 2015 Bonds.

On the redemption date or dates determined as provided in the preceding paragraph, the Trustee shall
transfer all moneys into the Redemption Fund in accordance with the provisions of the Indenture to be
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used by the Trustee to redeem the 2015 Bonds on such redemption date or dates to the extent necessary
after giving effect to all moneys transferred to the Redemption Fund. The Trustee shall credit automatical-
ly against the State’s obligation under the Lease an amount equal to the amount in the Redemption Fund.

Notice of Redemption. Notice of the call for any redemption, identifying and stating, among other
things, the 2015 Bonds or portions thereof to be redeemed, the redemption date and price, and that the
interest on such Bonds will cease to accrue from and after the redemption date, shall be given by the Trus-
tee, upon being satisfactorily indemnified as to expenses, by mail at least 30 but not more than 60 days
prior to the date fixed for redemption to the registered Owner of each 2015 Bond to be redeemed in whole
or in part at the address shown on the registration books; provided, however, that failure to give such no-
tice by mailing, or any defect therein with respect to any 2015 Bond, shall not affect the validity of any
proceedings for the redemption of any other 2015 Bond or portion thereof with respect to which no such
failure has occurred. Any notice mailed as provided above shall be conclusively presumed to have been
duly given, whether or not the registered Owner receives the notice.

In addition to the foregoing notice, certain further notice of any redemption of 2015 Bonds shall be
given by the Trustee as provided in the Indenture. Any defect in such further notice or failure to give all
or any portion of such further notice shall not in any manner defeat the effectiveness of a call for redemp-
tion.

On or prior to the date fixed for any redemption of 2015 Bonds, the moneys required for such re-
demption shall be deposited with the Trustee by the State in accordance with the Lease. The principal of
the 2015 Bonds called for redemption shall cease to bear interest after the specified redemption date, pro-
vided that sufficient funds for redemption are on deposit with the Trustee at that time.

If at the time of mailing of any notice of redemption there shall not have been deposited with the
Trustee moneys sufficient to redeem all the 2015 Bonds called for redemption, which moneys are or will
be available for redemption of 2015 Bonds, such notice shall state that such redemption is subject to the
deposit of the redemption moneys with the Trustee not later than the opening of business on the redemp-
tion date and that such notice shall be of no effect unless such moneys are so deposited.

Redemption Payments. All moneys to be used for redemption of 2015 Bonds (other than mandatory
sinking fund redemptions, if any) shall be deposited in the Redemption Fund established under the Inden-
ture. Said moneys shall be set aside in the Redemption Fund solely for the purpose of redeeming the prin-
cipal of the 2015 Bonds in advance of their scheduled maturity date, except as may otherwise be required
by any Tax Certificate, and shall be applied on or after the Bond Payment Date or other date designated
for redemption to the payment of the principal of, and premium, if any, and interest on, the 2015 Bonds to
be redeemed, upon presentation and surrender of such 2015 Bonds.

Partial Redemption of 2015 Bonds. In the case of a partial redemption of 2015 Bonds when
2015 Bonds of denominations greater than $5,000 are then outstanding, then for all purposes in connec-
tion with such partial redemption, each $5,000 of face value shall be treated as though it were a separate
2015 Bond of the denomination of $5,000. If it is determined that one or more, but not all, of the $5,000
units of face value represented by any 2015 Bond is to be called for redemption, then upon notice of in-
tention to redeem such $5,000 unit or units (given by the Trustee), the Owner of such 2015 Bond shall
forthwith surrender such 2015 Bond to the Trustee (a) for payment of the redemption price (including the
premium, if any, and interest to the date fixed for redemption) of the $5,000 unit or units of face value
called for redemption and (b) for exchange, without charge to the Owner thereof, for a new 2015 Bond or
2015 Bonds of the same Series, designation, maturity and interest rate and in any of the authorized de-
nominations, at the option of the Owner thereof, of the aggregate principal amount of the unpaid balance
of the principal amount of the 2015 Bond to be so redeemed. If the Owner of any such 2015 Bond of a
denomination greater than $5,000 shall fail to present such 2015 Bond to the Trustee for redemption and
exchange as aforesaid, the principal amount of such 2015 Bond to be redeemed shall, nevertheless, be-
come due and payable on the redemption date to the extent of the $5,000 unit or units of face value called
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for redemption (and to that extent only); interest shall cease to accrue on the portion of the principal
amount of such 2015 Bond to be redeemed represented by such $5,000 unit or units of face value on and
after the redemption date and (funds sufficient for the payment of the redemption price having been de-
posited with the Trustee and being available for the redemption of said unit or units on the redemption
date) such 2015 Bond shall not be entitled to the benefit or security of the Indenture to the extent of the
portion of its principal amount (and accrued interest thereon after the redemption date) represented by
such $5,000 unit or units of face value nor shall new 2015 Bonds be thereafter issued corresponding to
said unit or units. 2015 Bonds shall be redeemed only in the principal amount of $5,000 each or any
whole multiple thereof.

With respect to any partial redemption of 2015 Bonds of less than all of a particular maturity of
2015 Bonds, the particular 2015 Bonds to be redeemed shall be selected by the Trustee by lot in such
manner as the Trustee shall determine to be fair and equitable.

Book-Entry System

DTC will act as securities depository for the 2015 Bonds. The 2015 Bonds will be issued as fully—
registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other
name as may be requested by an authorized representative of DTC. One fully-registered 2015 Bond cer-
tificate will be issued for each maturity of the 2015 Bonds, each in the aggregate principal amount of such
maturity, and will be deposited with DTC or a “fast agent” of DTC. See “APPENDIX G—BOOK-
ENTRY SYSTEM” for a more detailed discussion of the book—entry system and DTC.

Manner Of Payment, Registration, Transfer And Exchange

The Trustee, as Registrar, will keep or cause to be kept sufficient books for the registration, exchange
and transfer of the 2015 Bonds (the “Register”). In all cases in which the privilege of exchanging or trans-
ferring the 2015 Bonds is exercised in the event that the book-entry system is discontinued and
2015 Bonds are transferred or exchanged, the Authority shall execute, and the Trustee shall authenticate,
register and deliver, 2015 Bonds in accordance with the provisions of the Indenture. In such cases, any
2015 Bond may, in accordance with its terms, be transferred upon the Register by the Owner of the
2015 Bond, in person or by such Owner’s duly authorized attorney, upon surrender of such registered
2015 Bond for cancellation, accompanied by delivery of a written instrument of transfer, duly executed in
a form approved by the Trustee. Similarly, 2015 Bonds may be exchanged in such instances at the princi-
pal corporate trust office of the Trustee for a like principal amount of 2015 Bonds of other authorized de-
nominations. The Trustee will require the Owner requesting such transfer or exchange to pay any tax or
other governmental charge required to be paid with respect to such transfer or exchange, and the Trustee
may in addition require the payment of a reasonable sum to cover expenses incurred by the Authority or
the Trustee in connection with such transfer or exchange.

STATE BUILDING OWNERSHIP AUTHORITY
Establishment And Statutory Powers

The Authority was created in 1979 as a body politic and corporate of the State. The Authority is em-
powered, among other things, to issue its bonds (with the prior approval of the Legislature) to finance the
acquisition and construction of facilities to be leased to State agencies and their affiliated entities from
rentals paid out of budget appropriations or other available funds for the lessee agencies, which in the ag-
gregate will be sufficient to pay the principal of and interest on such bonds as they become due and to
maintain, operate and insure the facilities. The necessary prior approval of the Legislature for the issuance
of such bonds is given by specific acts, which acts are generally passed upon during a General Session of
the Legislature.
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The Authority is also empowered, among other things, to: (i) contract with others for needed services;
and (ii) cause to be executed mortgages, trust deeds, indentures, pledge agreements, assignments, security
agreements, and financing statements encumbering property acquired, or constructed by the Authority.

The Authority is comprised of three members: the Governor or designee, the State Treasurer and the
Chair of the State Building Board. The Building Ownership Act directs DFCM to construct and maintain
any facilities acquired or constructed for the Authority.

State Building Board

The State Building Board consists of seven voting members who are appointed by the Governor. In
addition, the director of the Governor’s Office of Management and Budget of the State is a hon—voting
member of the board. The board acts as a policy—making board for DFCM. The board’s current statutory
responsibilities include the preparation and maintenance of a five—year building plan for submission to the
Governor and the Legislature, the establishment of design and construction standards for State facilities,
the establishment of procurement rules for the design and construction and leasing of State facilities, and
the establishment of policies and procedures regarding the functions of DFCM.

Division Of Facilities Construction And Management

DFCM is responsible for the design and construction of the facilities used by all state agencies and in-
stitutions. DFCM contracts with private architectural, engineering, and construction firms for the design
and construction of such facilities. DFCM reviews plans prior to bidding and supervises the design and
construction processes. DFCM acts as staff to the State Building Board in the analysis of facility needs
and the prioritization of capital projects.

DFCM is responsible for the leasing of all facilities for State agencies with some exceptions. Infor-
mation regarding leases is submitted annually to the Legislature for its review and approval. Other re-
sponsibilities of DFCM include the management and maintenance of many State facilities, the allocation
of space among State agencies, and the ownership of much of the State’s real property.

Legal Borrowing Debt Capacity

The Authority may not issue any bonds or other obligations under the Building Ownership Act in an
amount which would exceed the difference between (i) the total outstanding indebtedness of the State
(exclusive of certain State highway bonds specified under the Building Ownership Act) and (ii) 1.5% of
the fair market value of the taxable property of the State. Under this formula, the Authority’s debt capaci-
ty is reduced as non—excluded State general obligation bonds are issued. As of April 29, 2015 (the antici-
pated delivery date of the 2015 Bonds), the legal debt limit and additional debt incurring capacity of the
Authority are calculated as follows:

(The remainder of this page has been intentionally left blank.)
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Fair market value of ad valorem taxable property (1)........ccccvvererineiiinininenese e $271,337,328,737

Fees in lieu of ad valorem taxable Property (2) .....cccocveeveeveiiesie e ~11,151,850,405
Total fair market value of taxable property (1) .....cccocvovererieneieee e $282,489,179,142
1.5% debt lIMIt @MOUNT........ccoiieiiee et $4,237,337,687
Less: outstanding State general obligation debt (net) (3).......cccovovvveieiiiiieie e (2,957,097,230)
Less: Authority’s outstanding lease revenue bonds (Net) (3).....ccccvvvviviiieeineveesecsee s, (271,519,085)
Plus: statutorily exempt State general obligation highway debt (net) (3).......cccccevvevieennen. 2,628,107,681
Authority’s estimated additional debt incurring capacity ...........ccoceveviveiiiiiinie e $3,636,829,053

(1) Based on 2013 taxable values. See “FINANCIAL INFORMATION REGARDING THE STATE OF UTAH—
Property Tax Matters—-Taxable Value Compared with Fair Market Value of All Taxable Property in the State”
above.

(2) Based on 2013 “age based” values. For purposes of calculating debt incurring capacity only, the value of all
motor vehicles and state—assessed commercial vehicles (which value is determined by dividing the uniform fee
revenue by 1.5%) is added to the fair market value of the taxable property in the State.

(3) Includes unamortized original issue bond premium that is treated as principal for purposes of calculating the
applicable constitutional and statutory debt limits as of April 29, 2015.

The State uses outstanding general obligation bond debt to comply within the constitutional debt lim-
it. For Fiscal Year 2014, the State has other long—term contract liabilities consisting of unused vacation
and other vested leave for employees of $99,975,000. These contract liabilities do not affect the State’s
compliance with the constitutional debt limit. (Sources: Division of Finance and the Fiscal Year
2014 CAFR).

Legal Debt Limit Estimate Using Fiscal Year 2015 Estimated Taxable Valuation. Based on early ad
valorem property tax reports from the State Tax Commission, the Calendar Year 2014 (Fiscal Year 2015)
estimated fair market value of ad valorem taxable property and valuation for fees in lieu property will be
approximately $292.625 billion, leaving the ability of the Authority (after the issuance of the 2015 Bonds)
to legally issue approximately $3.8 billion in lease revenue bonds.

The State’s Limited Lease Rental Obligation

The Building Ownership Act provides that, except as otherwise provided therein, bonds issued by the
Authority pursuant thereto will be payable solely out of rentals or lease payments received by the Au-
thority for the facilities constructed or acquired thereunder, and that, if the amounts otherwise legally
available to be paid by the State to the Authority under the Lease are insufficient to pay the principal of
and interest on the bonds as and when due, the Governor may request the Legislature to appropriate addi-
tional funds for the payment of amounts due. The Legislature may, but is not required to, make such an
appropriation. Bonds issued pursuant to authorizing legislation of this type are sometimes referred to
herein as ““State Lease Revenue Bonds.”

Debt Issuance

Current Lease Revenue Obligation Bonds Outstanding. The 2015 Bonds of the Authority will be the
27" series of Bonds to be issued pursuant to the State Facilities Master Lease Program. Under the State
Facilities Master Lease Program, no debt service reserve fund is created for any Bonds issued pursuant to
the Indenture and the Lease. In connection with this program, all Bonds are issued on a parity basis and
are cross—collateralized by the facilities subject to the lien of the Indenture and the Mortgages.

The 2015 Bonds and all other Bonds issued under the State Facilities Master Lease Program are
not classified as State Moral Obligation Bonds as defined in “DEBT STRUCTURE OF THE STATE
OF UTAH—State Moral Obligation Bonds” below. However, the 2015 Bonds are considered to be
State Lease Revenue Bonds.
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As of April 29, 2015, the Authority will have the following State Lease Revenue Bonds outstanding
under the State Facilities Master Lease Program:

Original Current

Principal Final Principal
Series (1) Purpose Amount Maturity Date Outstanding_
2015 ... Refunding $ 30,015,000 May 15, 2030 $ 30,015,000
2012B (2) .......... Refunding/acquisition 11,700,000 May 15, 2022 11,175,000
2012A................ Refunding 15,610,000  May 15, 2027 15,610,000
2011 .., Various purposes 5,250,000 May 15, 2031 4,310,000
2010 ..o Refunding 36,735,000 May 15, 2024 31,490,000
2009E (3) (4)..... Huntsman Hospital (BABS) 89,470,000 May 15, 2030 89,470,000
2009D................ Huntsman Hospital 12,125,000 May 15, 2017 10,825,000
2009C (3) (4)..... DABC Warehouse (BABS) 16,715,000 May 15, 2029 16,715,000
2009B................ DABC Warehouse 8,445,000 May 15, 2019 5,645,000
2009A (5) .......... DABC Facilities 25,505,000 May 15, 2019 (10) 5,150,000
2007A (5) (6) .... DABC/UCI Facilities 15,380,000  May 15, 2017 (10) 2,005,000
2006A (5) (7).... DABC Facilities 8,355,000 May 15, 2016 (10) 745,000
2003 (5) (7) ....... Refunding/various purposes 22,725,000 May 15, 2015 (11) 875,000
1998C (8) (9)..... Refunding 105,100,000 May 15, 2019 _37,615,000
Total principal amount of outstanding State Lease Revenue Bonds (12).........ccocceveveviernennnene $261,645,000

(1) All bonds rated “Aal” by Moody’s Investors Service, Inc. (“Moody’s”) and “AA+” by Standard & Poor’s Rat-
ings Services, a Standard & Poor’s Financial Services LLC business (“S&P”) (unless otherwise indicated), as
of the date of this OFFICIAL STATEMENT. No municipal bond rating has been requested from Fitch Ratings
(“Fitch™).

(2) The 2012B Bonds are issued as federally taxable bonds.

(3) Issued as federally taxable, 35% issuer subsidy, “Build America Bonds.”

(4) The Authority anticipates that as a result of the federal sequestration, the subsidy paid by the federal govern-
ment on these bonds will be reduced by approximately $151,324 for the federal fiscal year ending Septem-
ber 30, 2015.

(5) Portions of this bond issue have been refunded by the 2015 Bonds.

(6) These bonds are insured by National Public Finance Guarantee Corp., as of the date of this OFFICIAL
STATEMENT.

(7) Portions of this bond issue have been refunded by the 2012A Bonds.

(8) These bonds are insured by Assured Guaranty Municipal Corp.

(9) Portions of this bond issue (principal amounts maturing 2015 through 2019, in the total aggregate amounts of
$2,925,000 and $4,515,000, totaling $7,440,000) have been legally defeased by separate irrevocable escrow
accounts, which accounts were funded from available cash on hand.

(10) Final maturity date after the refunding effected by the 2015 Bonds.

(11) Final maturity date after the refunding effected by the 2012A Bonds and the 2015 Bonds.

(12) For accounting purposes, the total unamortized bond premium is $9,874,085 (as of April 29, 2015), which to-
gether with current debt outstanding of $261,645,000, results in total outstanding net direct debt of
$271,519,085.

Authorized State Lease Revenue Bonds and Future Bonds Issuance. Notwithstanding the legal debt
issuing capacity of the Authority discussed in this section under “Legal Borrowing Debt Capacity” above,
the Authority may only issue State Lease Revenue Bonds for facilities authorized by the Legislature.

Under existing 2015 legislative authorization, the Authority has approximately $91,383,900
($86,936,000 for courts and $4,447,000 for buildings) of bonding authority for future projects that may be
undertaken solely by vote of the Authority.

The Authority does not anticipate the issuance of lease revenue bonds within Fiscal Year 2015, but
may issue bonds within the next several Fiscal Years.
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Debt Service Schedule of Outstanding Lease Revenue Bonds (State Building Ownership Authority) By Fiscal Year (1)

Fiscal Series 2015 Series 2012B Series 2012A Series 2011 Series 2010 Series 2009E Series 2009D Series 2009C
Year Ending $30,015,000 $11,700,000 $15,610,000 $5,250,000 $36,735,000 $89,470,000 $12,125,000 $16,715,000
June 30 Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest (2) Principal Interest Principal Interest (2)
$ 0 $ 0 $ 370,000 $ 224,000 $ 0 $ 516,975 $ 365,000 $ 130,331 $ 1,620,000 $ 1,655,500 $ 0 $ 4,992,885 $ 1,300,000 $ 606250 $ 0 $ 929,780
0 0 2,285,000 216,600 0 516,975 370,000 122,119 2,880,000 1,574,500 0 4,992,885 3,425,000 541,250 0 929,780
805,000 1,449,637 2,335,000 170,900 0 516,975 380,000 114,256 3,030,000 1,430,500 0 4,992,885 3,605,000 370,000 0 929,780
350,000 1,363,800 2,380,000 124,200 990,000 516,975 385,000 105,706 3,175,000 1,279,000 0 4,992,885 3,795,000 189,750 0 929,780
1,095,000 1,353,300 1,305,000 76,600 1,005,000 502,125 395,000 97,044 3,330,000 1,120,250 4,010,000 4,992,885 - - 0 929,780
705,000 1,309,500 985,000 50,500 1,445,000 487,050 405,000 87,169 3,510,000 953,750 0 4,807,463 - - 0 929,780
1,910,000 1,281,300 1,005,000 35,725 1,490,000 443,700 415,000 75,019 2,995,000 778,250 5,295,000 4,807,463 - - 1,305,000 (5) 929,780
2,020,000 1,185,800 665,000 18,138 1,555,000 384,100 430,000 64,644 3,145,000 628,500 5,555,000 4,539,853 - - 1,370,000 (5) 860,693
2,115,000 1,084,800 215,000 4,838 1,630,000 306,350 440,000 52,819 3,275,000 471,250 5,830,000 4,248,549 - - 1,445,000 (5) 788,165
2,220,000 979,050 - - 1,710,000 224,850 455,000 39,619 3,445,000 307,500 5,395,000 3,936,994 - - 1,520,000 (5) 711,667
2,875,000 868,050 - - 1,230,000 173,550 70,000 (3) 25,400 2,705,000 135,250 5,695,000 3,643,290 - - 1,605,000 (5) 631,198
3,005,000 724,300 - - 2,850,000 136,650 70,000 (3) 22,600 - - 6,015,000 (4) 3,327,559 - - 1,685,000 (6) 546,230
3,150,000 574,050 - - 1,135,000 51,150 75,000 (3) 19,800 - - 8,635,000 (4) 2,980,614 - - 1,785,000 (6) 449,039
3,325,000 416,550 - - 570,000 17,100 80,000 (3) 16,800 - - 9,145,000 (4) 2,482,547 - - 1,890,000 (6) 346,080
2,855,000 250,300 - - - - 80,000 (3) 13,600 - - 10,665,000 (4) 1,955,064 - - 1,995,000 (6) 237,065
1,775,000 107,550 - - - - 85,000 (3) 10,400 - - 11,285,000 (4) 1,339,906 - - 2,115,000 (6) 121,993
1,810,000 54,300 - - - - 85,000 (3) 7,000 - - 11,945,000 (4) 688,988 - - - -
- - - - - - 90,000 (3) 3,600 - - - - - - - -
$ 30,015,000 $ 13,002,287 $ 11,545,000 $ 921,500 $ 15,610,000 $ 4,794,525 $ 4,675,000 $ 1,007,925 $ 33,110,000 $ 10,334,250 $ 89,470,000 $63,722,714 $ 12,125,000 $1,707,250 $ 16,715,000 $ 11,200,590
Fiscal Series 2009B Series 2009A Series 2007A Series 2006A Series 2004A (9) Series 2003 Series 1998C
Year Ending $8,445,000 $25,505,000 $15,380,000 $8,355,000 $45,805,000 $22,725,000 $105,100,000
June 30 Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest Principal (11) Interest
2014.. $ 975,000 $ 331,000 $ 925000 $1,107,250 $ 610,000 $ 618,638 $ 350,000 $ 173,515 $ 2,945,000 $ 147,250 $ 835,000 $ 104,400 $ 9,290,000 $2,579,775
2015.. 1,020,000 282,250 950,000 658,875 645,000 341,469 365,000 94,658 0 0 (10) 875,000 53,000 8,850,000 2,068,825
2016.. 1,075,000 231,250 975,000 200,250 665,000 61,200 380,000 15,200 0 0 (10) 0 0(7) 9,230,000 (12) 1,582,075
2017.. 1,125,000 177,500 1,025,000 161,250 695,000 31,275 0 0(7) 0 0 (10) 0 0(8) 9,130,000 (12) 1,074,425
2018.. 1,185,000 121,250 1,075,000 110,000 0 0(7) 0 0(7) 0 0 (10) 0 0(8) 8,295,000 (12) 572,275
2019.. 1,240,000 62,000 1,125,000 56,250 0 0(7) 0 0(8) 0 0 (10) 0 0(8) 2,110,000 (12) 116,050
2020.. - - 0 0(7) 0 0(7) 0 0(8) 0 0 (10) 0 0(8) - -
2021.. - - 0 0(7) 0 0(7) 0 0(8) 0 0 (10) 0 0(8) - -
2022.. - - 0 0(7) 0 0(7) 0 0(8) 0 0 (10) 0 0(8) - -
2023.. - - 0 0(7) 0 0(7) 0 0(8) 0 0 (10) 0 0(8) - -
2024.. - - 0 0(7) 0 0(7) 0 0(7) 0 0 (10) 0 0(8) - -
2025.. - - 0 0(7) 0 0(7) 0 0(7) 0 0 0 0(8) - -
2026.. - - 0 0(7) 0 0(7) 0 0(7) 0 0 - - - -
2027.. - - 0 0(7) 0 0(7) 0 0(7) 0 0(8) - - - -
2028.. - - 0 0(7) 0 0(7) - - - - - - -
2029.. - - 0 0(7) - - - - - - - - -
2030.. - - 0 0(7) - - - - - - - - -
2031........... = - - = - - = - = - = - = -
Totals... $ 6,620,000 $ 1,205,250 $ 6,075,000 $ 2,293,875 $ 2,615,000 $ 1,052,581 $ 1,095,000 $ 283,373 $ 2,945,000 $ 147,250 $ 1,710,000 $ 157,400 $ 46,905,000 $ 7,993,425
(1) These tables reflect the Authority’s debt service schedule for its lease revenue bonds for the Fiscal Year shown. This information is based on payments (cash basis) falling due in that particular Fiscal Year.
(2) Issued as federally taxable “Build America Bonds.” Does not reflect a 35% federal interest rate subsidy.
(3) Mandatory sinking fund payments from a $635,000, 4%, term bond due May 15, 2031.
(4)  Mandatory sinking fund payments from a $57,690,000, 5.768%, term bond due May 15, 2030.
(5) Mandatory sinking fund payments from a $7,245,000, 5.294%, term bond due May 15, 2024.
(6) Mandatory sinking fund payments from a $9,470,000, 5.768%, term bond due May 15, 2029.
(7)  Certain principal maturites and interest have been refunded by the 2015 Bonds.
(8) Certain principal maturites and interest have been refunded by the 2012A Bonds.
(9) This bond issue has been included in this table because final principal and interest payment occurred in Fiscal Year 2014.
(10) Certain principal maturites and interest have been refunded by the 2010 Bonds and the 2012B Bonds.
(11) Remaining principal after portions of certain principal amounts maturing May 15, 2015 through May 15, 2019 have been legally defeased by separate irrevocable escrow accounts.

Mandatory sinking fund payments from a $28,765,000, 5.50%, term bond due May 15, 2019.
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Debt Service Schedule of Outstanding Lease Revenue Bonds (State Building Ownership Authority) By
Fiscal Year (1)-continued

Total State Facilities

Fiscal Master Lease Program
Year Ending Total Total Total Debt
June 30 Principal Interest (1) Service

200 e e e e e e e s $ 19,585,000 $ 14,117,549 $ 33,702,549
2 P 21,665,000 12,393,185 34,058,185
200D . et e e e e e e e e s 22,480,000 12,064,908 34,544,908
L 23,050,000 10,946,546 33,996,546
2 21,695,000 9,875,509 31,570,509
20 11,525,000 8,859,511 20,384,511
2020 . et e e e e e e e e s 14,415,000 8,351,236 22,766,236
20 14,740,000 7,681,728 22,421,728
20 14,950,000 6,956,771 21,906,771
2202 T 14,745,000 6,199,680 20,944,680
2024 . e e e e e s 14,180,000 5,476,738 19,656,738
2102 T 13,625,000 4,757,339 18,382,339
220 14,780,000 4,074,653 18,854,653
224 15,010,000 3,279,077 18,289,077
2102 T 15,595,000 2,456,028 18,051,028
2020 . e e e e 15,260,000 1,579,850 16,839,850
2030 . s et e e e e e e s 13,840,000 750,288 14,590,288
2 90,000 3,600 93,600
TOALS . et e et e e e et e an e $281,230,000 $119,824,194 $ 401,054,194

(1) Does not reflect a 35% federal interest subsidy payments on several “Build America Bonds” lease revenue bond issues.

(Source: Municipal Advisor.)
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No Defaulted Authority Bonds Or Failures By State To Renew Lease

As of the date of this OFFICIAL STATEMENT, the Authority has never failed to pay when due the
principal of and interest on its bonded indebtedness and other payment obligations related thereto. As of
the date of this OFFICIAL STATEMENT, the State has never failed to renew, or defaulted on any pay-
ments due under, any annually renewable lease with the Authority.

THE FACILITIES
The Facilities As Security For The 2015 Bonds

The 2015 Bonds are equally and ratably secured by the lien of the Indenture and the Lease, subject to
the terms, conditions, limitations and exceptions set forth therein. Upon the occurrence of an Event of
Default under the Indenture or the occurrence of an Event of Nonappropriation under the Lease, the State
shall be required to surrender and vacate the Facilities, the Trustee shall have all rights and remedies to
take possession of the Facilities as trustee for the benefit of the Beneficial Owners of the Bonds, and the
Trustee may exercise various remedies against or with respect to the Facilities under the Indenture and the
Lease for the proportionate benefit of the Beneficial Owners of the Bonds, subject to the limitation on
remedies and acceleration during acquisition and construction of any of the Facilities. See in this section
“Cross—Collateralization” below. See also “THE 2015 BONDS—Security And Sources Of Payment For
The 2015 Bonds—The Lease and the Indenture” above. Under the Lease, an Event of Nonappropriation
will occur if the Legislature fails or refuses to specifically appropriate moneys sufficient to pay the Rent-
als with respect to all or any portion of the Facilities coming due in any fiscal year under the Lease.

Certain of the Facilities are part of larger projects, additional funding for which has come from
sources other than Bonds issued under the Indenture (“Non-Bond Financed Projects”). Facilities do not
include any Non-Bond Financed Project portions except to the extent, if any, covered by the appropriate
Site Leases where necessary to provide requisite structural support for the respective Facilities.

The Facilities Financed With The Bonds

Set forth below is a brief description of certain major Facilities financed or refinanced through the
proceeds of the 2015 Bonds and the Prior Parity Bonds. The Facilities consist of approximately
65 separate facilities, located in various counties within the State, that are used by various departments of
State government and State Bodies including the Department of Alcoholic Beverage Control, the Univer-
sity of Utah’s Health Sciences Center, various District and Juvenile Courts, the Department of Correc-
tions, the Department of Community and Culture, the Department of Human Services, the Department of
Natural Resources and its Division of Parks and Recreation, the State Office of Education, the Depart-
ment of Environmental Quality, the Department of Transportation and others. The most significant of
these facilities include or will include:

(1) The expansion of the Huntsman Cancer Hospital (which is part of the University of Utah’s Health Sciences
Center) in 2009. The Authority issued approximately $90 million of bonds for construction of a new
$102 million, 156,000 square foot expansion to the existing Huntsman Cancer Hospital. Approximately
$12 million was contributed to the project by private contributions.

(2) The Huntsman Cancer Hospital was expanded in 2001, with a $105 million, 272,000 square—foot, building.
This expansion was financed with approximately $100.2 million ($30.3 million of variable rate Bonds and
approximately $69.9 million fixed rate Bonds) issued by the Authority and various public and private con-
tributions.

(3) The State Courts Complex, a five—story structure with approximately 417,000 square feet of space located
in Salt Lake City. The Authority issued approximately $60.7 million of Bonds to finance this facility.
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(4) DABC warehouse expansion, located in Salt Lake County, Utah. The Authority issued approximately
$23.7 million of Bonds to finance this facility.

(5) The West Jordan Courts Complex project in Salt Lake County. The Authority issued approximately
$13.9 million of Bonds to finance this facility.

(6) The acquisition of a Youth Corrections Facility in Salt Lake County to be used by the Department of Hu-
man Services. The Authority issued approximately $13.3 million of Bonds to finance this facility.

(7) A building of approximately 137,000 square feet in Salt Lake County used by the Department of Commu-
nity and Culture (“DCC”) as a State Library building. The Authority issued approximately $13.1 million of
Bonds to finance this facility.

(8) An office building of approximately 95,000 square feet in Salt Lake City used by the Department of Natu-
ral Resources (“DNR”). The Authority issued approximately $10.6 million of Bonds to finance this facility.

(9) The Davis County Courts Complex. The Authority issued approximately $10.5 million of Bonds to finance
this facility.

The following table provides further summary information regarding the Facilities:

Scheduled Date of
Release from Lien

Facility Construction Status _ (May 16) (1)__
Huntsman Cancer Hospital (2009 expansion) . Completed-2012 2030
Huntsman Cancer Hospital .............cccccocevenee. Completed-2004 2019
State Courts CompleX ......ccccccvvvveveeveereerieene, Completed-1998 2018
DABC WarehousSe .........ccccoveiverieiiiiiniesienieneas Completed-2011 2029
West Jordan Courts CompleX ........cccocveeerrnens Completed—2005 2025
Youth Corrections.........ccceevveeieeiecniecsec s Completed-1998 2017
DCC Library ....cccovveveviiieiece e Completed—-1999 2019
DNR OffiCe....coiiiiiiiiiicecee e Completed-1997 2017
Davis County COUrS.........cceverereereieeienieeees Completed—1999 2019
All Other Facilities........cc.ccooveviviieiiiriiee, Completed or under construction 2015-2031

(1) See “Release Of Portions Of Facilities—Scheduled Release of Facilities” below.

Cross—Collateralization

Subject to the following section “Release Of Portions Of Facilities,” pursuant to the Indenture and the
Lease, all of the 2015 Bonds issued under the Indenture are cross—collateralized in that the Authority has
granted to the Trustee, for the benefit of the Owners of all of the Bonds, a mortgage and security interest
in all of the Authority’s right, title and interest in all of the Facilities. The occurrence of an Event of De-
fault under the Indenture or an Event of Nonappropriation under the Lease will entitle the Trustee to take
possession of the Facilities and to exercise its rights and remedies to the extent provided in the Indenture
against the Facilities in such manner and order as the Trustee determines to be in the best interests of the
Owners of the Bonds then outstanding. However, the security interest in some of the Facilities may be
released prior to the payment of all of the 2015 Bonds as described below under “Release of Portions of
Facilities.”

Release Of Portions Of Facilities

Under the terms and conditions provided in the Indenture and the Lease, portions of the Facilities may
be released from the liens of the Indenture and the Mortgages and the terms of the Lease as follows:
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Release of Portions of Facilities’” Sites. So long as no Event of Default or Event of Nonappropriation
has occurred under the Lease and is then continuing, the State and the Authority may make, from time to
time, without the consent of the Trustee or the Owners of the Bonds, such modifications, alterations,
amendments or additions to, or deletions from, the sites on which any of the Facilities are located as the
State and the Authority mutually agree to be necessary and desirable to facilitate the use and development
by the State, its successors, permitted sublessees and assigns, of such sites; provided, however, that the
portions of each such respective site remaining subject to the Lease and the Indenture after any such mod-
ification, alteration, amendment to, or deletion from, such site shall (i) be capable of being operated as a
separate and independent functional unit without additional cost to the occupant, (ii) be a single legal par-
cel of land or a combination of contiguous legal parcels, (iii) include the Facilities located on each such
respective site financed with the proceeds of sale of the Bonds or the replacement of such Facilities,
(iv) have adequate access to and from public streets and easements for the maintenance of all utilities and
(v) not be in violation of any applicable law, rule, regulation, ordinance, covenant or restriction relating
thereto. The State and the Authority covenant in the Lease not to agree to any modification, alteration,
amendment or addition to or deletion from the sites on which any of the Facilities are located that would
reduce the fair rental value of the Facilities remaining subject to the Lease (such value to be determined in
each instance with reference to the value to the State based upon its use of the Facilities under the Lease
and not with reference to such value as may be applicable for a different use or by a different user of the
Facilities) below the Rentals payable under the Lease or adversely affect the exclusion from gross income
for federal income tax purposes of interest on the Bonds or otherwise adversely affect the purposes for
which the Authority acquired the Facilities and for which the State is leasing the Facilities pursuant to the
Lease.

Release of Portions of Facilities Upon Exercise of Purchase Option. The Authority’s interest in any
portion of the Facilities representing separate Facilities shall be transferred to the State and title thereto
shall thereupon vest in the State upon the exercise by the State of its option to purchase such separate Fa-
cilities upon the terms and conditions provided in the Lease.

Release of Portions of Facilities Upon Discharge of Related Series of Bonds. At such time as all
Bonds of one or more Series issued to finance or refinance any separately identifiable portion of the Facil-
ities are deemed to be paid under the Indenture, such Bonds shall no longer be secured by or entitled to
the benefits of the Indenture or the Mortgages, except for the purposes of registration and exchange of
Bonds and from moneys or Government Obligations deposited with or for the benefit of the Trustee there-
fore, and the Trustee shall release the liens and security interests granted by the Indenture and the Mort-
gages with respect to such portions of the Facilities.

Release of Portions of Facilities. So long as no Event of Nonappropriation or Event of Default has
occurred and is then continuing under the Lease or the Indenture, the State shall be entitled to designate to
the Authority and the Trustee components of certain Facilities to be released from the security interests
and lien granted to the Trustee by the Indenture and the related Mortgage, but only to the extent that the
value of the Facilities remaining subject to such security interests and lien immediately after such pro-
posed release is not less than the then unpaid principal balance of the portion of the Base Rentals relating
to the remaining components of such Facilities.

Scheduled Release of Facilities. So long as no Event of Default has occurred and is then continuing
under the Indenture or the Mortgage relating to a Facility to be released and assuming the State has not
previously exercised its option to purchase such Facilities, the security interest and liens granted to the
Trustee by the Indenture and such Mortgage are scheduled to be released on certain dates specified in the
Lease and the Indenture.

Notwithstanding anything to the contrary in the Lease, no portion of the Facilities shall be released,
unless, in each instance, the State delivers to the Trustee, the Authority and each of the Appropriate Rat-
ing Agencies written notice of the proposed release at least 10 days in advance of such release together
with a certificate executed by an authorized Lessee representative to the effect that the release of the por-
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tion of the Facilities identified in the applicable notice required by the Lease will not reduce the fair rental
value of the Facilities remaining subject to the Lease (such value to be determined in each instance with
reference to the value to the State based upon its use of the Facilities under the Lease and not with refer-
ence to such value as may be applicable for a different use or by a different user of the Facilities) below
the Rentals payable under the Lease from and after such release.

Maintenance Of The Facilities

The State has covenanted in the Lease, at its own expense, to maintain, manage and operate the Facil-
ities in good order, condition and repair, ordinary wear and tear excepted. The State will provide or cause
to be provided all power, gas, telephone, light, heating and water and all other public utility services. See
“APPENDIX D—BASIC DOCUMENTATION-THE LEASE-Maintenance And Operation.”

RISK FACTORS

The purchase of the 2015 Bonds involves certain investment risks which are discussed throughout
this OFFICIAL STATEMENT. Accordingly, each prospective purchaser of the 2015 Bonds should make
an independent evaluation of all of the information presented in this OFFICIAL STATEMENT in order to
make an informed investment decision. Certain of these risks are described below. The enumerated risks
described below are not all-inclusive but are intended to highlight certain of these risks for the conven-
ience of the reader.

Limited Obligations

The 2015 Bonds are payable from amounts due under the Lease on a parity basis with all other Bonds
that may be outstanding under the Indenture. The State’s obligation under the Lease does not constitute a
general obligation or other indebtedness of the State, the Authority or any agency or political subdivision
of the State within the meaning of any constitutional or statutory debt limitation. The Authority has no
taxing power.

The Initial Term of the Lease expired on June 30,1995, and the current term expires on
June 30, 2015. The State has the option to extend the term of the Lease for consecutive one-year renewal
terms, which it has done since 1995 and through June 30, 2015. Unless sooner terminated, this annual
renewal option will continue through June 30, 2030 with a final renewal term commencing July 1, 2030,
and ending May 16, 2031 (each renewal term, and all of the existing renewals are referred to herein as the
“Renewal Terms™).

There is no assurance that the State, in its sole discretion, will exercise its option to extend the term of
the Lease for any future Renewal Term. Accordingly, the likelihood that the State will extend the term of
the Lease for any Renewal Term and that there will be sufficient funds to pay the principal of, premium,
if any, and interest on the 2015 Bonds as the same become due depends upon a number of factors, includ-
ing, but not limited to:

(a) the economic and demographic conditions within the State,
(b) the ability of the State to generate sufficient tax or other revenues in any year,
(c) the willingness of the Legislature in any future year to appropriate moneys to pay the Rentals,

which decision of the Legislature could be affected by many factors, including the continuing need of
the State for the Facilities, and
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(d) the value of the Facilities if relet or sold in a foreclosure or other liquidation proceeding insti-
tuted by the Trustee in the event of the termination or expiration of the Lease if the Legislature does
not appropriate sufficient funds to extend the term of the Lease as provided therein.

General Economic Conditions

The State relies on tax revenues and fees as the primary source of funds to operate state government
and to pay its obligations. Regional and national economic conditions, such as weather—related economic
effects, business cycles, unemployment, and consumer confidence, are outside of the control of the Au-
thority and the State, and can have material adverse effects on the State’s revenues, and its ability to pay
Base Rentals on the Facilities. See “FINANCIAL INFORMATION REGARDING THE STATE OF
UTAH—State Revenues And Collections” and “—Discussion And Analysis Of Financial Statements For
Fiscal Year 2014” below.

No Reserve Fund For The 2015 Bonds Or Any Other Bonds

No debt service reserve fund has been established to secure any of the Bonds issued under the In-
denture, including the 2015 Bonds.

Expiration Or Termination Of The Lease

In the event that the Legislature does not renew the term of the Lease in any year by appropriating
sufficient funds to pay Rentals due thereunder for the succeeding fiscal year, the State’s obligation to pay
Rentals under the Lease will terminate on the June 30 occurring at the end of the then—current Renewal
Term. Upon (a) the expiration of any Renewal Term of the Lease during which an Event of Nonappropri-
ation occurs or (b) an Event of Default under the Lease and an election by the Trustee to terminate the
possessory interest of the State under the Lease, the State’s right of possession of the Facilities under the
Lease will expire or be terminated, as appropriate.

A Bondowner should not anticipate that it will be possible to foreclose on the Leased Property and
liquidate, relet or sell the Leased Property (subject to the Site Leases) after the occurrence of an Event of
Nonappropriation or an Event of Default for an amount equal to the aggregate principal amount of the
Bonds then Outstanding plus accrued interest thereon.

Certain of the Facilities financed under the Indenture will be or are now under construction. If the
possessory interest of the State under the Lease were to be terminated by reason of an Event of Nonap-
propriation or an Event of Default under the Indenture or otherwise pursuant to the Building Ownership
Act or the Lease prior to the acquisition and construction of these Facilities, the payment of principal of,
premium, if any, and interest on the 2015 Bonds would depend, in part, on the ability of the Trustee to
complete any unfinished construction, foreclose on the Facilities, and liquidate, relet or sell one or more
partially constructed Facilities. See “APPENDIX D—BASIC DOCUMENTATION-THE INDEN-
TURE-Events Of Default And Remedies.”

Possible Difficulties In Selling Or Re-letting The Facilities

In the event that the State’s right of possession of the Facilities under the Lease expires or is terminat-
ed for any of the reasons described in the Indenture, the obligation of the State to pay Rentals under the
Lease will continue through the then—current Renewal Term, but not thereafter, and the 2015 Bonds will
be payable from, among other sources, such moneys as may be available by way of recovery from the
State of the Rentals which are due through the then—current Renewal Term. As set forth in the Building
Ownership Act, the Indenture and the Lease, if the State fails to pay any Rentals due to the Authority un-
der the terms of the Lease, the State shall immediately surrender, and vacate the Facilities, and the rental
or lease obligation under the Lease shall then cease. Should the Lease expire at the end of a Renewal
Term without any extension for the next succeeding Renewal Term, or if an event occurs pursuant to

26



which the Trustee terminates the State’s right of possession of the Facilities under the Lease, the Trustee
may repossess, complete construction, and relet or sell the affected Facilities as provided in the Indenture.

No assurance can be given that the Trustee could relet or sell the Facilities for the amount necessary
to pay the principal of and the interest due on the 2015 Bonds. The Facilities constitute facilities to be
used in connection with the operation of certain divisions of State government and institutions of higher
education and may not be readily usable by other types of tenants. See “THE FACILITIES” above. The
net proceeds of any reletting or sale of the Facilities, together with certain other moneys then held by the
Trustee under the Indenture, if any, are required to be used to pay the Bonds to the extent of such moneys.
No assurance can be given as to the amount of funds available from any such source for the payment of
the aggregate principal amount of the 2015 Bonds then outstanding plus accrued interest thereon. Fur-
thermore, no assurance can be given that any amount realized upon any liquidation of the Facilities will
be available to provide for the payment of the 2015 Bonds on a timely basis.

Delays In Exercising Remedies; Limitations On Enforceability

The enforceability of the Lease and the Indenture is subject to applicable bankruptcy laws, equitable
principles affecting the enforcement of creditors’ rights generally and liens securing such rights, the po-
lice powers of the State, the exercise of judicial authority by State or federal courts and the exercise by the
United States of America of the powers delegated to it by the federal constitution. Because of the unique
uses to which the Facilities may be suited and the delays inherent in obtaining foreclosure upon real prop-
erty and judicial remedies, no assurance can be given that these remedies could be accomplished rapidly.
Any delays in or failure on the part of the Trustee to obtain possession of or to foreclose the lien on the
Facilities, if necessary, will likely result in delays in any payment of principal of or interest on the
2015 Bonds.

Possible Shortfall In Costs Of Acquisition And Construction Of The Facilities

The design, acquisition, construction and equipping of certain of the Facilities being financed with the
Prior Parity Bonds has been commenced and is expected to be completed at various times within the next
several years. In the interim, the Authority has capitalized interest on the Prior Parity Bonds, to the ex-
pected completion date of the Facilities financed with the proceeds of such bonds. Regardless of the suffi-
ciency of the capitalized interest, however, once the capitalized interest has been fully applied, the State is
required to commence lease payments pursuant to the Lease to the extent, in the amounts and at the times
necessary to pay debt service on the Bonds. See “THE FACILITIES—The Facilities As Security For The
2015 Bonds” and “—The Facilities Financed With The Bonds” above.

The Authority and the State believe, but there can be no assurance, that the proceeds of sale of the
2015 Bonds and the Prior Parity Bonds, together with certain investment earnings thereon and other
sources of construction funds described in “THE FACILITIES—The Facilities Financed With The
Bonds” above, will be sufficient to complete the acquisition, construction and equipping of the Facilities
which are yet to be completed. In the event such proceeds are insufficient, the Authority is authorized,
pursuant to the Lease, to complete the acquisition, construction and equipping of those certain Facilities
from legally available funds, but only in connection with the issuance of Additional Bonds issued pursu-
ant to the Indenture or from moneys otherwise legally available for that purpose. The Indenture provides
that Additional Bonds may be issued for the purpose of completing the Facilities or making additions or
improvements to the Facilities or acquiring or constructing Additional Facilities, subject to satisfaction of
certain conditions provided in the Indenture. There can be no assurance that such Additional Bonds will
be permitted under applicable law or that the Legislature will agree to the issuance of Additional Bonds at
that time. If issued, Additional Bonds will be secured under the Indenture on a parity with the Bonds pre-
viously issued, including the 2015 Bonds and the Prior Parity Bonds. See “THE 2015 BONDS—Security
And Sources Of Payment For The 2015 Bonds—Additional Bonds; Refunding Bonds” above and “AP-
PENDIX D—BASIC DOCUMENTATION-THE INDENTURE-Additional Bonds.”
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Destruction Of The Facilities

The Lease requires the Facilities to be insured by policies of insurance (including casualty and prop-
erty damage insurance) as described in “APPENDIX D—BASIC DOCUMENTATION-THE LEASE-
Insurance Provisions.” In the event of damage to or destruction of all or any part of the Facilities, the
State is nevertheless required to continue to make payments under the Lease during the period for which
the Legislature has appropriated moneys to do so. In such event, the State will decide whether the pro-
ceeds from available insurance (and any other legally available source) are sufficient to repair and rebuild
such Facilities or whether to apply the available proceeds to redemption or payment of the applicable Se-
ries of Bonds. If the net proceeds from insurance or certain other sources are insufficient to repair or re-
place such Facilities, the State may terminate its obligations under the Lease with respect to such Facili-
ties and cause such proceeds to be distributed for the redemption of the applicable Series of Bonds in
whole or in part as provided in the Indenture. See “THE 2015 BONDS—Redemption Provisions For The
2015 Bonds—-Extraordinary Optional Redemption in the Event of Damage, Destruction or Condemnation”
above. There can be no assurance as to the adequacy of a timely payment under property damage insur-
ance in effect at that time. Furthermore, there can be no assurance that such insurance proceeds will be
sufficient to redeem the applicable Series of Bonds in whole or that the Trustee will be able to realize any
additional funds from such Facilities at that time. See “APPENDIX D—BASIC DOCUMENTATION-
THE LEASE-Damage Or Destruction; Condemnation.”

Depreciation And Lack Of Residual Value

Certain components of the Facilities may depreciate in value during the time that the 2015 Bonds are
outstanding. In addition, various components of the Facilities may be difficult or impossible to remove
from their points of service or use. Consequently, following an Event of Nonappropriation, an Event of
Default under the Lease or the termination of the Lease for any reason, it is possible that any revenues
realized by the Trustee from a reletting or sale, as appropriate, of the Authority’s interest in the Facilities
may be insufficient to pay all outstanding Bonds in full.

Tax—Exempt Status Of The 2015 Bonds; Continuing Compliance With Certain Covenants

Failure by the Authority or the State and other applicable departments and divisions of the State with
respect to any of the 2015 Bonds to comply with certain covenants relating to the Indenture, the Lease
and the 2015 Bonds, on a continuing basis, so long as any of the 2015 Bonds are outstanding under the
Indenture and thereafter as required by such document provisions and applicable law, could result in in-
terest on the 2015 Bonds becoming includible in federal gross income of the owners thereof, retroactive
to the date of their original issuance. See “LEGAL MATTERS” below. The Indenture and the
2015 Bonds do not provide for payment of any additional interest or penalty or redemption in the event
that interest on the 2015 Bonds becomes includible in federal gross income.

Other Factors Regarding The Facilities

The ownership or operation of the Facilities creates a potential for environmental liability on the part
of both the owner or operator of the Facilities as well as any party secured by mortgages, deeds of trust or
other encumbrances, such as the Mortgages. If hazardous substances are discovered at the Facilities’ sites
or discovered to be emanating from the Facilities’ sites, the State and the Authority may be held strictly
liable for all costs and liabilities relating to the disposing of or dealing with such hazardous substances.
This liability could be for an amount far in excess of the value of the Facilities. The existence of such
hazardous substances could hinder the Trustee in exercising certain of its remedies or rights under the
Lease and the Indenture upon the occurrence of an Event of Default thereunder.

The Authority has agreed and represented in the Lease that it has carried on, and will carry on, the
business and operations at the Facilities in a manner that complies in all respects, and will remain in com-

28



pliance with all applicable federal, state, regional, county or local laws, statutes, rules, regulations or or-
dinances concerning public health, safety or the environment.

Changes In State Government

The State has agreed in the Lease to include in its annual budget request all moneys that are necessary
to fulfill the State’s obligations under the Lease for each successive Renewal Term and seek an appropria-
tion of such funds in a timely fashion so as to allow the State to pay its obligations under the Lease when
due. The decision to renew or not to renew the term of the Lease is to be made solely by the Legislature at
the time it considers for adoption the final budget relating to each Renewal Term and not by any official
of the State, acting in his or her individual capacity.

The obligation of the State to make payments under the Lease is subject to annual appropriation by
the Legislature, which consists of the Utah Senate (the “Senate”) and the Utah House of Representatives
(the “House™), based upon a budget initially presented to the Legislature by the Governor, and an appro-
priation bill signed by the Governor. The members of the Legislature and the Governor are elected offi-
cials. Members of the Senate and the Governor serve four-year terms while members of the House serve
two—year terms. As of the date of this OFFICIAL STATEMENT, the Governor and his administration
support the construction and continued operation of the Facilities. However, the individuals elected to
serve as Governor and as members of the Legislature will almost certainly change during the period when
the 2015 Bonds are outstanding. There can be no assurance that a future Legislature or a future Governor
will not take a policy position against the continued appropriation of payments under the Lease for the
Facilities.

Federal Funding Cuts

Pursuant to the Budget Control Act of 2011 (the “BCA”), cuts to federal programs necessary to re-
duce federal spending to levels specified in the BCA (known as “sequestration”) were ordered in federal
fiscal years ending September 30, 2013 through 2015, including cuts to the subsidy payments to be made
to issuers of Build America Bonds (“BABs”) and various other federal expenditures. The State and the
Authority anticipate that any future reductions of subsidy payments with respect to the State’s and the
Authority’s $1,219,925,000 of outstanding BABs or reductions in other federal grants as a result of se-
guestration would have no material impact on their operations or financial position. The State and the Au-
thority cannot predict whether Congress will take action to avoid sequestration in federal fiscal year 2016
or what, if any, sequestration cuts may occur in federal fiscal year 2017 or thereafter.

STATE OF UTAH GOVERNMENTAL ORGANIZATION
The following description of State government emphasizes those functions of government related to
finance, administration and planning of State government, and is not intended as a detailed description of
all functions of the State’s government.

Constitutional Departments

The Constitution of the State (the “State Constitution™) divides the powers of government among: the
legislative department, the executive department and the judicial department.

Legislative Department. The legislative department is composed of the Senate and the House, which
constitute the Legislature (the “Legislature™). The Legislature exercises the legislative power of the State
and meets in regular session annually beginning in January. Among other things, the Legislature imposes
taxes to provide revenues and makes appropriations to carry out all the activities of State government.
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Executive Department. The elected constitutional officers of the executive department are the Gover-
nor, Lieutenant Governor, State Auditor, State Treasurer (the “State Treasurer”), and Attorney General.
The Governor is the chief executive officer of the State.

Judicial Department. The State Constitution vests the judicial power of the State “in a supreme court,
in a trial court of general jurisdiction known as the district court, and in such other courts as the Legisla-
ture by statute may establish.” Under such authority, the Legislature has established the Court of Appeals,
juvenile courts and justice courts.

Certain Other Administrative Bodies

Utah State Tax Commission. The Utah State Tax Commission (the “State Tax Commission”) is re-
sponsible for, among other things; administering and enforcing the tax laws of the State, formulating State
tax policy, assessing certain properties, and collecting various State taxes.

Department of Administrative Services. The Department of Administrative Services coordinates the
agencies that provide administrative support to State government and is presently composed of various
divisions including, but not limited to, the Division of Finance and DFCM.

Division of Finance. Among other things, the Division of Finance maintains financial accounts for
State agencies, maintains a central accounting system, approves accounting systems of State agencies,
approves proposed expenditures for the purchase of supplies and services requested by the majority of
State agencies, and issues financial reports of the State.

Governor’s Office of Management and Budget. The Governor’s Office of Management and Budget
prepares the Governor’s budget recommendations, monitors state agency expenditures, forecasts and
monitors revenues and coordinates state planning activities.

State Bonding Commission. The Lieutenant Governor (as designee of the Governor), the State Treas-
urer, and a third person appointed by the Governor constitute the Commission. The Commission, follow-
ing authorization by the Legislature, is responsible for the issuance of the State’s general obligation and
revenue bonds.

DEBT STRUCTURE OF THE STATE OF UTAH
General Obligation Bonds Of The State

Outstanding General Obligation Bonds. General obligation bonds of the State are issued pursuant to
resolutions of the State Bonding Commission and pursuant to the legislative authorizing acts to provide
funds to pay a portion of the costs of the State’s capital facilities and highway construction or reconstruc-
tion projects and to pay costs and expenses incident to the issuance of bonds. As of April 29, 2015, the
State will have $2,830,150,000 of outstanding general obligation bonds that mature through Fiscal
Year 2029.

Authorized General Obligation Bonds and Future General Obligation Bonds Issuance. The State has
approximately $538,351,948 aggregate principal amount of additional authorized and unissued general
obligation bonds, the proceeds of which bonds, when issued, will be used by DFCM and the Utah De-
partment of Transportation (“UDOT”) for various projects. The authorizations consist of:
(i) $474,700,000 for prison projects from 2015 and (ii) $63,651,948 (all of which is exempt from statuto-
ry debt limit calculations) for highway projects ($62,486,720 from 2009 and $1,165,228 from 2007).

The Legislature may authorize the issuance of general obligation building bonds in future Fiscal
Years, but such amounts and issuance dates are not know as of the date of this OFFICIAL STATEMENT.
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Additional Information. For financial information regarding constitutional and statutory legal borrow-
ing authority, outstanding general obligation indebtedness, debt service schedule of outstanding general
obligation bonds by Fiscal Year, historical constitutional and statutory debt limit of the State, and debt
ratios of the State see “APPENDIX B—ADDITIONAL DEBT AND FINANCIAL INFORMATION
REGARDING THE STATE OF UTAH.”

Revenue Bonds And Notes

State of Utah Recapitalization Revenue Bonds. The State Bonding Commission is authorized, with
prior approval of the Legislature, to issue “recapitalization” revenue bonds of the State to provide funds
for certain of the State’s revolving loan funds. Such State revenue bonds are secured principally by the
payments on certain bonds, notes and other obligations owned by the State through such funds and by
debt service reserve funds, and constitute “State Moral Obligation Bonds.” As of April 29, 2015, the State
will have $46,940,000 of outstanding recapitalization revenue bonds that mature through Fiscal
Year 2023, with annual principal and interest payments of approximately $6.95 million.

See “State Moral Obligation Bonds” below.

Other State Related Entities’ Revenue Debt. Various State related entities have outstanding bonds and
notes payable solely from certain specified revenues. None of these bond or note issues are general obli-
gations of the State and, therefore, such bonds or notes are not applied against the general obligation bor-
rowing capacity of the State.

Excluding the Authority, the majority of the State’s revenue bonds and notes are issued by the Utah
Housing Corporation (which is a component unit of the State), or the State Board of Regents (student
loans and various capital projects). See “APPENDIX B—ADDITIONAL DEBT AND FINANCIAL IN-
FORMATION REGARDING THE STATE OF UTAH-Revenue Bonds And Notes.”

Additional information. For a detailed report and description of the various revenue bonds and notes
see “APPENDIX A—COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE STATE OF
UTAH FOR FISCAL YEAR 2014—Notes to the Financial Statements, Note 10. Long—Term Liabilities—
C. Revenue Bonds—Business Type Activities; Discrete Component Units” (page A-103); and “~Note H.
Notes Payable” (pages A-110); and for the State see “APPENDIX B—ADDITIONAL DEBT AND
FINANICAL INFORMATION REGARDING THE STATE OF UTAH-Revenue Bonds And Notes.”

Lease Obligations

The State leases office buildings and office and computer equipment. Although the lease terms vary,
most leases are subject to annual appropriations from the Legislature to continue the lease obligations. If a
legislative appropriation is reasonably assured, long—term leases are considered noncancellable for finan-
cial reporting purposes.

Capital Leases. Leases that in substance are purchases are reported as capital lease obligations in the
government-wide financial statements and proprietary fund statements in the State’s CAFR.

Primary government’s total capital lease payments including principal and interest for Fiscal
Year 2014 were $2.4 million. The present value of the minimum lease payments of the State’s capital
leases for primary government as of Fiscal Year 2014 totaled approximately $21.8 million (with annual
payments scheduled through Fiscal Year 2029). The present value of the minimum lease payments of cap-
ital leases for the State’s component units as of Fiscal Year 2014 totaled approximately $156.5 million
(with annual payments scheduled through Fiscal Year 2034).

Operating Leases. Operating leases contain various renewal obligations as well as some purchase op-
tions. However, due to the nature of the leases, the related assets are not classified as capital leases. Any
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escalation clauses, sublease rentals and contingent rents are considered immaterial to the future minimum
lease payments and current rental expenditures. Operating lease payments are recorded as expenditures or
expenses of the related funds when paid or incurred.

Operating lease expenditures for Fiscal Year 2014 were approximately $27.7 million for primary
government and approximately $28.2 million for component units. The total future minimum lease pay-
ments for the State’s operating leases for primary government for Fiscal Year 2014 totaled approximately
$66.8 million (with annual payments scheduled through Fiscal Year 2059). The total future minimum
lease payments for the State’s operating leases for component units for Fiscal Year 2014 totaled approxi-
mately $156.3 million (with annual payments scheduled through Fiscal Year 2049).

For a detailed report and description of operating and capital leases see “APPENDIX A—
COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE STATE OF UTAH FOR FISCAL
YEAR 2014—Notes to the Financial Statements, Note 9. Lease Commitments” (page A-99).

State Guaranty Of General Obligation School Bonds

Under the Utah School Bond Guaranty Act, Title 53A, Chapter 28 of the Utah Code (the “Guaranty
Act”) which took effect on January 1, 1997, the full faith and credit, and unlimited taxing power of the
State is pledged to guaranty full and timely payment of the principal of, and interest on general obligation
bonds (“Guaranteed Bonds™) issued by eligible boards of education of State school districts (“Eligible
School Boards”). The Guaranty Act is intended to reduce borrowing costs for Eligible School Boards by
providing credit enhancement for Guaranteed Bonds.

In the event an Eligible School Board was unable to make the scheduled debt service payments on its
Guaranteed Bonds, the State would be required to make such payments in a timely manner. For this pur-
pose, the State may use any of its available moneys, seek a short-term loan from the State School Fund or
issue its short—-term general obligation notes. The Eligible School Board remains liable to the State for
any such payments on Guaranteed Bonds. The State may seek reimbursement for such payments (plus
interest and penalties) by intercepting State financial aid intended for the Eligible School Board. The
Guaranty Act also contains provisions to compel the Eligible School Board to levy a tax sufficient to re-
imburse the State for such payments.

The State Superintendent of Schools (the “State Superintendent™) is responsible for monitoring the fi-
nancial condition of each local school board in the State and reporting, at least annually, his or her con-
clusions to the Governor, the Legislature and the State Treasurer. The State Superintendent must report
immediately to the Governor and the State Treasurer any circumstances suggesting that a local school
board will be unable to pay when due its debt service obligations (a “Report™) and recommend a course of
remedial action. As of the date of this OFFICIAL STATEMENT, the State has not been requested to make
payments on any Guaranteed Bonds and has not received a Report from the State Superintendent.

The State has approximately $2.8 billion principal amount outstanding of Guaranteed Bonds. Cur-
rently, the Guaranteed Bond program’s annual principal and interest payments are scheduled through Fis-
cal Year 2035 (for Fiscal Year 2015 the program’s current annual principal and interest payments total
approximately $331.4 million (including federal interest subsidy payments on Build America Bonds)).
The State cannot predict the amount of bonds that may be guaranteed in this year or in future years; no
limitation is currently imposed by the Guaranty Act.

State Moral Obligation Bonds
Bonds issued by the State Board of Regents, recapitalization revenue bonds issued by the State Bond-
ing Commission and certain qualifying bonds of the Utah Charter School Finance Authority may be se-

cured by a pledge pursuant to which a designated official will certify to the Governor on or before De-
cember 1 of each year the amount, if any, necessary to restore a capital reserve or debt service reserve
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fund to its required amount. In the case of revenue bonds issued to finance a capital project for an institu-
tion of higher education, if so pledged, the chairman of the State Board of Regents will certify to the
Governor on or before December 1 of each year any projected shortfall in the revenues necessary to make
debt service payments in the forthcoming calendar year. Upon receipt of such a certification, the Gover-
nor may, but is not required to, then request from the Legislature an appropriation of the amount so certi-
fied. In the case of revenue bonds issued to finance a capital project for a qualifying charter school, if so
pledged, an officer of the Utah Charter School Finance Authority will certify to the Governor on or before
December 1 of each year the amount, if any, required to restore the amount on deposit in the debt service
reserve fund of such qualifying charter school to the debt service reserve fund requirement. Upon receipt
of such a certification, the Governor shall then request from the Legislature an appropriation of the
amount so certified. In all cases, the Legislature is under no legal obligation to make any appropriation
requested by the Governor. Bonds issued with such pledge are referred to herein as “State Moral Obliga-
tion Bonds.”

The following State Moral Obligation Bonds are outstanding:

State Board of Regents. The State Board of Regents had approximately $1,271.8 million (as of
Fiscal Year 2014) of student loan revenue bonds and $5.405 million of other revenue bonds (for of-
fice space) outstanding, all of which are State Moral Obligation Bonds. In addition, the State Board of
Regents (through its colleges and universities) has outstanding approximately $960.8 million of reve-
nue bonds issued to finance capital projects at the State’s institutions of higher education, approxi-
mately $910.6 million of which are State Moral Obligation Bonds.

State of Utah Recapitalization Revenue Bonds. The State Bonding Commission issued revenue
bonds in the current outstanding principal amount of $46.94 million as described under “Revenue
Bonds And Notes” above.

Utah Charter School Finance Authority. Statutory authority for the Utah Charter School Finance
Authority to issue bonds which qualify as State Moral Obligation Bonds was adopted as part of the
2012 Legislature. The Utah Charter School Finance Authority has $115.59 million principal amount
of State Moral Obligation Bonds outstanding. Currently, the Utah Charter School Finance Authority’s
annual principal and interest bond payments are scheduled through Fiscal Year 2049 (for Fiscal
Year 2015 the program’s current annual principal and interest payments total approximate-
ly $5.6 million). The State cannot predict the amount of bonds that may be guaranteed in this year or
in future years. The Utah Charter School Finance Authority is limited under State law as to the total
amount of bonds it can issue as State Moral Obligation Bonds. As of January 1, 2015, the Utah Char-
ter School Finance Authority may not issue State Moral Obligation Bonds is excess of approximately
$368.5 million.

As of the date of this OFFICIAL STATEMENT, the Governor has not received any certification
with respect to the State Moral Obligation Bonds from any of these agencies.

No Defaulted Bonds

The State has never failed to pay when due the principal of and interest on its bonded indebtedness
and other payment obligations related thereto.

(The remainder of this page has been intentionally left blank.)
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FINANCIAL INFORMATION REGARDING THE STATE OF UTAH
Budgetary Procedures

Budgetary Procedures Act. The Budgetary Procedures Act, Title 63J, Chapter 1, Utah Code (the
“Budget Act”) establishes the process whereby the Governor’s budget is prepared and prescribes the in-
formation to be included.

The Governor is required to submit a budget to the Legislature each year, including a plan of pro-
posed changes to appropriations and estimated revenue for the next fiscal year.

The total appropriations requested for expenditures authorized by the budget must not exceed the es-
timated revenue from taxes, fees and all other sources for the next fiscal year.

The Budget Act applies to all moneys appropriated by the Legislature. No appropriation or any sur-
plus of any appropriation may be diverted from the department, agency, institution or division for which it
was appropriated. Appropriated moneys may not be transferred from one item of appropriation to any
other item of appropriation without legislative approval.

Unexpended Balances. Except for certain funds detailed in the Budget Act or funds that may be ex-
empted by the annual appropriations act, the Director of the Division of Finance must, at the end of each
fiscal year, close out all balances to the proper fund or account.

Budgetary Controls. The Director of the Division of Finance is required to exercise accounting con-
trol over all State departments, institutions and agencies other than the Legislature and legislative com-
mittees. The Director of the Division of Finance must require the head of each department to submit, not
later than May 15, a budget (work program) for the next fiscal year that does not exceed legislative ap-
propriations or other estimated funding.

State Funds And Accounting

The Division of Finance maintains its accounting records in accordance with State law and in accord-
ance with generally accepted accounting principles (“GAAP”).

Funds are accounted for and reported in the following categories: governmental funds; proprietary
funds; and fiduciary funds. Governmental funds include the General Fund, special revenue funds, capital
projects funds, debt service funds, and permanent funds. Proprietary funds include enterprise and internal
service funds. Fiduciary funds include pension trust funds, investment trust funds, private purpose trust
funds, and agency funds.

Fund reporting in the financial statements for governmental funds focuses on major funds as defined
by GAAP and promulgated by the Governmental Accounting Standards Board. The State reports the fol-
lowing major governmental funds: the General Fund, the Education Fund, the Transportation Fund and
the Transportation Investment Fund.

The State’s nonmajor governmental funds include other special revenue funds, capital projects funds,
and debt service funds. The nonmajor special revenue funds account for specific revenue sources that are
legally restricted to expenditures for specific purposes. Examples include tobacco settlement moneys, en-
vironmental activities, crime victim reparations and rural development programs.

For further information on State funds and accounting, including a description of each of the major
governmental funds, see “APPENDIX A—COMPREHENSIVE ANNUAL FINANCIAL REPORT OF
THE STATE OF UTAH FOR FISCAL YEAR 2014—Notes to the Financial Statements—Note 1. Sum-
mary of Significant Accounting Policies” (page A-65).
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State Tax System

The State’s tax revenues are derived primarily from sales and use taxes, individual income taxes, mo-
tor fuel taxes, corporate franchise (business income) taxes, and numerous smaller sources, including ex-
cise taxes on insurance premiums, beer, cigarettes and tobacco, severance taxes, investment income, and
numerous court and business regulation fees. These fees and taxes are regulated by the Legislature.

In addition to the State’s tax system, counties, cities and towns have authority to levy and collect sales
and use taxes and property taxes. School districts, some special service areas, and some local districts
have the authority to levy and collect property taxes.

Individual Income Taxes. The State is one of 43 states that impose an individual income tax. The
State’s current single rate income tax system was fully implemented in the 2008 tax year. Under the sys-
tem, all taxpayers’ income is subject to a single rate of 5% of federal adjusted gross income. To retain the
progressivity, a tax credit based on federal deductions and federal personal exemptions is available, but
phases out depending upon the income and filing status of the individual taxpayers.

For additional information regarding certain Fiscal Years income tax revenues see “APPENDIX A—
COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE STATE OF UTAH FOR FISCAL
YEAR 2014-Statistical Section-Schedule B-1, Revenue Base” (page A-224); “~Schedule B-3, Revenue
Payers—Personal Income Tax” (page A-227) and “-Schedule B-4, Personal Income Tax Rates”

(page A-228).

Business Taxes. The State imposes a tax on corporate net taxable income apportioned to the State at a
rate of 5%, subject to exceptions and credits with a minimum tax of $100.

Sales and Use Tax. In general, State sales taxes are imposed based on retail sales or use of tangible
personal property, admissions, meals, utility services, general services on tangible personal property, ho-
tel and motel accommaodations, and certain other items. Use tax also applies to goods shipped to the State
for use, storage, or other consumption, goods purchased outside of the State for use, storage, or other con-
sumption in the State, and services subject to tax but performed outside the State for use, storage, or other
consumption in the State. The State sales tax on unprepared food items is 1.75%, residential fuels are 2%
and the general sales tax rate is 4.70%.

The State requires its largest sales taxpayers (with annual liabilities of more than $50,000) to pay on a
monthly basis. All others remit the sales tax collected on a quarterly basis. Monthly sales taxpayers and
those paying via electronic funds transfer receive a 1.3% discount on State taxes. This requirement has
served to reduce the volatility of the State’s cash flows, with approximately 75% of sales and use taxes
now remitted on a monthly basis.

For additional information regarding sales tax information for Calendar Years 2004 through 2013 see
“APPENDIX A—COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE STATE OF UTAH
FOR FISCAL YEAR 2014-Statistical Section-Schedule B-1, Revenue Base” (page A-224) and
“~Schedule B-2, Revenue Payers by Industry—Taxable Sales, Services and Use Tax Purchases”
(page A-226) and “APPENDIX C—DEMOGRAPHIC AND ECONOMIC INFORMATION REGARD-
ING THE STATE OF UTAH-Taxable Sales.”

Additional Taxes and Fees. The State collects a number of additional significant taxes and fees, in-
cluding, but not limited to: an unemployment compensation tax, which is used to finance benefits paid to
unemployed workers; a workers’ compensation insurance premium tax, which is used to pay workers’
compensation benefits; and various highway users’ taxes, which are used for highway and road related
purposes. Other taxes and fees collected by the State include excise taxes on insurance premiums, sever-
ance taxes, a cigarette and tobacco tax, a wine and liquor tax, an inheritance tax, an environmental sur-
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charge, a waste tire fee, and fish and game license fees. Other State revenue sources include license fees
and other fees collected by colleges, universities and State departments.

For additional information regarding recent tax collection results and forecasts for 2013 and 2014 tax
collections, see “State Revenues And Collections” below.

Property Tax Matters

The following information with respect to certain property tax matters is included in this OFFICIAL
STATEMENT to provide background information. As described herein, the 2015 Bonds are not secured
by any pledge of property tax revenues and do not constitute a debt or indebtedness of the State or the
Authority.

Ad Valorem Levy. Though authorized to do so under Part 9 of the Property Tax Act (defined below),
the State does not presently levy ad valorem property taxes and has not done so since 1974. However, if
the State does not have sufficient moneys available to pay principal of and interest on its general obliga-
tion bonds from sources other than ad valorem taxes, the ad valorem property taxes would no longer be
abated and the State Tax Commission would be required to collect ad valorem property taxes on all taxa-
ble property in the State to cover the shortfall.

To the extent not abated, the ad valorem property tax must be assessed within the time frame required
by law. The State Tax Commission must assess all centrally—assessed property (“centrally—assessed prop-
erty”) by May 1 of each year. County assessors must assess all other taxable property (“locally—assessed
property”) before May 22 of each year. The State Tax Commission apportions the value of centrally—
assessed property to various taxing entities within each county and reports such values to county auditors
before June 8.

On or before July 22 of each year, the county auditors must mail to all owners of real estate shown on
their assessment rolls notice of, among other things, the value of the property, itemized tax information
for all taxing entities and the date their respective county boards of equalization will meet to hear com-
plaints. Taxpayers owning property assessed by a county assessor may file an application within statutori-
ly defined time limits based on the nature of the contest with the appropriate county board of equalization
for the purpose of contesting the assessed valuation of their property. The county board of equalization
must render a decision on each appeal in the time frame prescribed by the Property Tax Act. Under cer-
tain circumstances, the county board of equalization must hold a hearing regarding the application, at
which the taxpayer has the burden of proving that the property sustained a decrease in fair market value.
Decisions of the county board of equalization may be appealed to the State Tax Commission, which must
decide all appeals relating to real property by March 1 of the following year. Owners of centrally—
assessed property or any county with a showing of reasonable cause, may, on or before the later of June 1
or a day within 30 days of the date the notice of assessment is mailed by the State Tax Commission, apply
to the State Tax Commission for a hearing to appeal the assessment of centrally—assessed property. The
State Tax Commission must render a written decision within 120 days after the hearing is completed and
all post—hearing briefs are submitted. The county auditor makes a record of all changes, corrections and
orders, and delivers before November 1 the corrected assessment rolls to the county treasurers. By No-
vember 1, each county treasurer furnishes each taxpayer a notice containing the kind and value of the
property assessed to the taxpayer, the street address of the property, where applicable, the amount of the
tax levied on the property, and the date and year the property is subject to a detailed review.

Taxes are due November 30 (or if November 30 is a Saturday, Sunday or holiday, the next business
day). Each county treasurer is responsible for collecting all taxes levied on real property within that coun-
ty. There are no prior claims to such taxes. As taxes are collected, each county treasurer must pay to the
State and each taxing entity within the county its proportionate share of the taxes, on or before the tenth
day of each month. Delinquent taxes are subject to a penalty of 2.5% of the amount of the taxes or $10
whichever is greater. Unless the delinquent taxes and penalty are paid before January 31 of the following
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year, the amount of delinquent taxes and penalty bears interest at the federal funds rate target established
by the Federal Open Market Committee plus 6%, from the January 1 following the delinquency date until
paid (provided that said interest may not be less than 7% or more than 10%). If delinquent taxes have not
been paid by March 15 following the lapse of four years from the delinquency date, the affected county
advertises and sells the property at a final tax sale held in May or June of the fifth year after assessment.

Property Tax Act. The State Constitution and Title 59, Chapter 2, Utah Code (the “Property Tax Act”)
provide that all taxable property is assessed and taxed at a uniform and equal rate on the basis of 100% of
its “fair market value” as of January 1 of each year, unless otherwise authorized by the Constitution and
provided by law. Section 3(2)(a)(iv) of Article XIII of the State Constitution provides that the Legislature
may exempt from property tax up to 45% of the “fair market value” of residential property. The Legisla-
ture has enacted legislation that reduces the “fair market value” of primary residential property by 45%.
No more than one acre of land per residential unit may qualify for the residential exemption. The residen-
tial exemption is limited to one acre of land per residential unit or to one primary residence per house-
hold, except that an owner of multiple residential properties may exempt his or her primary residence and
each residential property that is the primary residence of a tenant.

The following table reflects the effect of the current 45% reduction from Fair Market Value for as-
sessment of ad valorem property tax. The table on the following page also shows the Centrally—Assessed
Property compared with the Locally—Assessed Property.

Taxable Value Compared with Fair Market Value of All Taxable Property in the State

% Change % Change
Tax Year/ Taxable Over Fair Market Over
Fiscal Year Value (1) Prior Year Value (2) Prior Year
2014/2015 (3)..cccvevenvee $210,413,446,346 7.3% $292,623,478,369 7.8%
2013/2014 .......cocueune. 196,058,968,791 3.0 271,337,328,737 3.6
2012/2013 ..o 190,273,603,344 0.0 261,933,703,652 (0.6)
2011/2012 ....coveere 190,265,130,481 (1.9) 263,595,478,779 (2.2)
2010/2011 ......covevnnee. 193,934,125,410 (3.2) 269,496,519,718 (3.6)
2009/2010 ....ccevvernnee 200,432,557,803 (5.4) 279,470,018,301 (6.4)
2008/2009 .......cceveuee. 211,905,170,511 12.1 298,740,951,422 10.9

(1) Includes all state—wide redevelopment agencies’ valuations. Does not include Uniform Fees as defined below.

(2) Estimated fair market values were calculated by dividing the taxable value of primary residential property by
55%, which eliminates the 45% exemption on primary residential property granted under the Property Tax Act.
See “Property Tax Matters” above.

(3) Preliminary; subject to change.

(Source: Property Tax Division, State Tax Commission.)

Uniform Fees. An annual statewide uniform fee is levied on certain tangible personal property in lieu
of the ad valorem tax. Subject to certain exemptions, the current uniform fee on motor vehicles that weigh
12,001 pounds or more, recreational vehicles and all other tangible personal property required to be regis-
tered with the State is equal to 1.5% of the market value. Motor vehicles weighing 12,000 pounds or less
are subject to an “age based” fee that is due each time the vehicle is registered. Such fees range from $5 to
$150. Various other fees are levied against other types of tangible personal property. The revenues col-
lected from the various uniform fees are distributed by the county of each taxing entity in which the prop-
erty is located in the same proportion in which revenue collected from ad valorem real property tax is dis-
tributed.
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Set by State Tax Commission
(Centrally Assessed)

Natural resources.................

Utilities..............

Total centrally assessed

Set by County Assessor
(Locally Assessed)

Real property:

Primary residential............
Commercial......................

Other real...........

Total real property...........

Personal property:

Total personal property.......
Total locally assessed.......

Total taxable value..........

Historical Summaries Of Taxable VValues Of Property

Calendar Year

2013 2012 2011 2010 2009 2008
Taxable % of Taxable % of Taxable % of Taxable % of Taxable % of Taxable % of
Value Total Value Total Value Total Value Total Value Total Value Total
$ 9,530,894,709 49% $ 11,214,463,533 59 % $ 10,349,540,590 54 % $ 10,141,168,789 52% $ 7,979,377,781 40% $ 8,601,102,256 41 %
13,477,218,994 6.9 12,936,543,091 6.8 12,143,461,674 6.4 10,905,488,943 5.6 10,141,150,495 5.1 10,427,402,597 4.9
23,008,113,703 11.7 24,151,006,624 12.7 22,493,002,264 11.8 21,046,657,732 10.9 18,120,528,276 9.0 19,028,504,853 9.0
92,006,884,378 46.9 87,584,567,043 46.0 89,446,387,259 47.0 92,165,056,015 475 96,392,005,655 48.1 105,930,854,172 50.0
42,975,313,373 21.9 41,574,146,644 21.8 41,718,828,161 21.9 42,111,973,936 21.7 42,092,546,088 21.0 43,621,013,421 20.6
25,318,610,223 12.9 25,045,391,537 13.2 25,072,242,041 13.2 26,774,244,279 13.8 30,741,370,840 15.3 31,011,606,439 14.6
160,300,807,974 81.8 154,204,105,224 81.0 156,237,457,461 82.1 161,051,274,230 83.0 169,225,922,583 84.4 180,563,474,032 85.2
12,750,047,114 6.5 11,918,491,496 6.3 11,534,670,756 6.1 11,836,193,448 6.1 13,086,106,944 6.5 12,313,191,626 5.8
173,050,855,088 88.3 166,122,596,720 87.3 167,772,128,217 88.2 172,887,467,678 89.1 182,312,029,527 91.0 192,876,665,658 91.0
$196,058,968,791 100.0 % $190,273,603,344 100.0 % $190,265,130,481  100.0 % $193,934,125410 100.0 % $200,432,557,803  100.0 % $211,905,170,511 100.0 %

(Source: Property Tax Division, State Tax Commission (rounding errors may be present in percentage caculations).)
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Budget Reserve Accounts (General Fund; Education Fund; Medicaid Growth Reduction and
Budget Stabilization Account)

The State maintains a General Fund Budget Reserve Account and an Education Fund Budget Reserve
Account. State law requires that 25% of any General Fund revenue surplus be deposited in the General
Fund Budget Reserve Account not to exceed 8% of the General Fund appropriations for the Fiscal Year
and 25% of any Education Fund revenue surplus be deposited in the Education Fund Budget Reserve Ac-
count not to exceed 9% of the Education Fund appropriations for the Fiscal Year, in each case up to the
statutory limit. Unless such reserve funds are drawn upon for their respective purposes, annual mandatory
surplus transfers will be limited to the lesser of 25% of the applicable surplus or the amount necessary to
reach the statutory limit of 8% for the General Fund and 9% for the Education Fund. Subject to the auto-
matic transfer limits specified above, an additional 25% of a revenue surplus may be allocated if funds
have been drawn upon and not repaid. Passed in the 2015 General Session, House Bill 333, Budget Re-
serve Account Amendments, increases the automatic transfer cap from 8% to 9% for the General Fund
Budget Reserve Account and from 9% to 11% for the Education Fund Budget Reserve Account.

The State is implementing reforms in the Medicaid program in an effort to bring Medicaid growth
more in line with overall State revenue growth. If at the end of a Fiscal Year there is a General Fund rev-
enue surplus and Medicaid growth is below specified levels, State law requires a portion of any General
Fund revenue surplus be transferred from the General Fund to the Medicaid Growth Reduction and Budg-
et Stabilization Account. This transfer is before, and consequently reduces, the annual mandatory surplus
transfer to the General Fund Budget Reserve Account.

As of the close of Fiscal Year 2014, and after mandatory year end surplus transfers, the balance in the
General Fund Budget Reserve Account was $141.2 million, the balance in the Education Fund Budget
Reserve Account was $290.5 million, and the balance in the Medicaid Growth Reduction and Budget
Stabilization Account was $17.1 million.

State Revenues And Collections

The State receives revenues from three principal sources: taxes, including sales and use, individual
income, business, motor and special fuel, and other miscellaneous taxes; federal grants—in—aid; and mis-
cellaneous charges and receipts, including licenses, permits and fees, the State’s share of mineral royal-
ties, bonuses on federal land, and other miscellaneous revenues.

Fiscal Year 2014 Tax Collections. Fiscal Year 2014 ended with actual General Fund and Education
Fund (collectively, “GF/EF”) revenue collections coming in $161 million above the final Fiscal
Year 2014 forecast, at $5,420 million. Of this year—end surplus amount, $131 million came from Educa-
tion Fund collections, with the remaining $30 million from General Fund collections. In addition, other
adjustments of $5 million brought the total year—end surplus to $166 million.

Fiscal Year 2015 and 2016 Projections. The most recent Consensus Revenue Forecast for GF/EF
revenues was released in February 2015. Fiscal Year 2015 GF/EF unrestricted revenue is forecast to in-
crease 5.1 % ($278 million) above Fiscal Year 2014 actual collections to $5,697 million, and to increase
an additional 3.4 % in Fiscal Year 2016 to $5,888 million. These estimates come from projected strong
growth in the individual income tax ($2,890 million in 2014; projected $3,034 million in 2015; and pro-
jected $3,163 million 2016) and corporate income tax ($314 million in 2014; projected $372 million in
2015; and projected $381 million in 2016), as well as solid growth in the portion of sales and use tax de-
posited to the General Fund ($1,657 million in 2014; projected $1,730 million in 2015; and projected
$1,801 million in 2016), offset somewhat by anticipated reductions in oil and gas severance tax collec-
tions ($89 million in 2014; projected $78 million in 2015; and projected $59 million in 2016).

These estimates include the effect of policy changes made in recent years that increase that earmark
certain of sales tax revenues to transportation, which restrains the growth in free revenue. Total sales tax
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earmarks grew from $189.2 million in Fiscal Year 2011, to $332.1 million in Fiscal Year 2012, to
$422.1 million in Fiscal Year 2013, and to $452.5 million in Fiscal Year 2014. The large increases in re-
cent years are largely due to the fact that a new earmark designating 30 % of the growth in sales tax reve-
nue, up to a specified cap, became effective. Sales tax earmarks in Fiscal Year 2015 and Fiscal Year 2016
are expected to total $506.5 and $559.3 million, respectively.

State Economy. The State’s economy continues to grow, with positive economic indicators, income,
and employment that outpace the nation. Tax collections have received a boost from broad—based eco-
nomic growth, including steady and sustained growth in labor markets in a broad range of industries,
healthy corporate profits, and stock market gains, offset to some extent by a slowdown in the oil and gas
industry. Steady economic growth is projected in the next two years. Taxable sales growth is estimated to
be 5.9 % in 2015 and 5.1 % in 2016. Factors which negatively weigh on the economic forecast include
political gridlock in Washington D.C., weakness in international markets, and anticipated action by the
Federal Reserve Bank to adjust its monetary policy stance, potentially resulting in increasing mortgage
interest rates (and their impact on the housing market), declining consumer sentiment, and a slowdown in
the rate of growth in the labor market.

Legislation Impacting Tax Collections. In the 2015 General Session, the Legislature passed several
bills impacting state budget revenues. As of March 18, 2015, the Governor has not yet taken action on
these bills and the bills will become effective unless vetoed by the Governor by April 1, 2015. House
Bill 362, Transportation Infrastructure Funding, adjusts transportation fuel taxes by over $70 million once
fully implemented in Fiscal Year 2017, including increasing and indexing the taxes for inflation going
forward based on the wholesale price. Senate Bill 97, Property Tax Equalization Amendments, increases
a local property tax imposed statewide for schools by $75 million. Although technically a local tax, this
property tax is incorporated into state school funding formulas. In addition, economic incentive tax credits
were provided in Senate Bill 216, High Cost Infrastructure Tax Credits, for qualifying new infrastructure
investment projects in the state.

(The remainder of this page has been intentionally left blank.)
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Fiscal Year Revenue Collections

Nominal Revenue ($ in Millions)

%
Change

%
Change

% %
Change  Change

%
Change

%
Change

Revenue Source 2016 (f) 2015 (f) 2014 2013 2012 2011 2010 2009 2015-16 2014-15 2013-14 2012-13 2011-12 2010-11
Sales and use taX..........c..oevvvvvvniniinennnnn.. $1,8009  $1,729.7  $1,655.8  $1,6159 $15825 $1,601.4 $1,4027 $1,5475 4.1 4.5 25 2.1 (1.2) 14.2
Earmarked sales and use tax................. 559.3 506.5 451.6 422.1 332.1 189.2 301.0 276.3 10.4 12.2 7.0 27.1 75.5 (37.1)
Total sales and use taX.......................  2,360.1 2,236.3 2,107.4 2,038.0 1,914.6 1,790.6 1,703.7 1,823.8 55 6.1 34 6.4 6.9 51
Cable/satellite eXCiSe taX........ouveiviieiiiieiiiens 28.1 27.1 26.0 26.9 28.7 25.4 253 24.8 35 4.4 (3.4) (6.3) 13.0 0.4
Liquor profits.........ocovevviiiiii, 98.2 92.5 87.8 81.4 70.8 62.3 58.4 59.7 6.2 53 7.9 15.0 13.6 6.7
Insurance premiums...........ccooeeevieeeninnns 96.5 93.7 91.2 89.6 84.4 75.9 80.0 83.0 3.0 2.7 1.8 6.2 11.2 (5.1)
Beer, cigarette and tobacco.............c.oeevviinnn. 112.3 114.7 1131 120.9 125.4 125.5 58.7 60.6 (2.1) 14 (6.4) (3.6) 0.1) 1138
Oil and gas severance taxX....................... 59.3 78.3 89.2 53.2 65.5 59.9 56.2 71.0 (24.3) (12.2) 67.6 (18.8) 9.3 6.6
Metal Severance taX..............ovevvvriveirninninninnns 20.7 225 15.9 16.9 25.4 27.1 20.9 14.6 (8.2) 42.1 (6.2) (33.5) (6.3) 29.7
Inheritance taX........ooovveeiiiiiiii e, 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.3 - - - - (100.0) 0.0
Investment iNCOME...........ovevvevivnieninnnen. 6.2 53 5.0 6.0 5.6 24 5.3 25.1 17.3 4.4 (16.2) 7.1 1333 (54.7)
General Fund (0ther).............ccuvevveee.... 80.4 78.5 81.8 80.4 95.9 72.3 80.3 54.4 2.5 (4.1) 1.8 (16.2) 32.6 (10.0)
Property and energy credit...................... (6.2) (6.1) (6.0) (6.3) (6.8) (6.0) (6.4) (6.2) 1.7 2.2 (5.4) (7.4) 13.3 (6.3)
Total General Fund.................c.cooeeen. - 2,296.3 2,236.2 2,137.9 2,084.9 2,077.5 2,046.3 1,781.4 1,934.6 2.7 4.6 2.5 0.4 15 14.9
Total General Fund and earmarks 2,855.5 2,742.8 2,589.5 2,507.0 2,409.6 2,235.4 2,082.4 2,210.9 4.1 59 33 4.0 7.8 7.3
Individual income tax.............coooevninenn. 3,163.2 3,034.1 2,889.8 2,852.0 2,459.4 2,298.2 2,104.6 2,319.6 4.3 5.0 1.3 16.0 7.0 9.2
Withholding............cocooeiviiiiii. - 2,651.3 2,537.1 2,404.8 2,313.7 2,151.8 2,035.3 1,942.1 1,962.3 4.5 55 3.9 7.5 5.7 4.8
Final payments..........ooveiiiiiiiii e 920.0 900.0 882.2 922.0 689.0 669.3 613.8 753.4 2.2 2.0 (4.3) 33.8 2.9 9.0
Refunds.......cooovviiiiiii (408.1) (403.0) (397.3) (383.7) (381.4) (406.4) (451.3) (396.1) 13 14 35 0.6 (6.2) (9.9)
Corporate taxesS. .. ... ovveve e e 381.3 3724 313.5 338.2 268.9 260.7 258.4 255.4 24 18.8 (7.3) 25.8 31 0.9
Mineral production withholding........................ 26.3 321 324 26.1 28.3 26.7 24.6 325 (18.0) 0.8) 24.0 (7.8) 6.0 8.5
Education Fund (other).............ccceeeennn. 21.3 22.4 23.2 27.8 25.2 26.6 24.6 19.3 (5.0 (3.4) (16.5) 10.3 (5.3) 8.1
Total Education Fund.................. 3,592.2 3,461.1 3,258.9 3,244.1 2,781.9 2,612.2 2,412.2 2,626.8 3.8 6.2 0.5 16.6 6.5 8.3
Total General Fund and Education Fund 5,888.4 5,697.3 5,396.8 5,329.0 4,859.3 4,658.5 4,193.6 4,561.4 3.4 5.6 1.3 9.7 4.3 111

Total General Fund and Education Fund
and earmarks..........coooiieeininnns 6,447.7 6,203.8 5,848.4 5,751.1 5,191.4 4,847.7 4,494.6 4,837.7 3.9 6.1 1.7 10.8 7.1 7.9
Motor fuel tax..........ccoeevvvnivniniiininns 266.3 261.7 256.8 256.9 253.0 252.5 2433 2355 18 1.9 0.1) 15 0.2 3.8
Special fuel tax..........coooooiiiiiiis 107.8 104.7 101.7 101.4 104.1 102.2 94.4 101.2 3.0 29 0.3 (2.6) 1.9 8.3
OthBr .. 83.8 83.0 82.0 81.2 79.2 80.7 73.6 85.4 0.9 1.2 1.0 25 (1.9) 9.6
Total Transportation Fund............. 457.9 449.4 440.5 439.4 436.2 435.4 411.4 422.1 1.9 2.0 0.3 0.7 0.2 5.8
Mineral lease payments..............cc..vevnns 143.7 168.5 167.6 136.9 194.0 152.8 147.2 189.1 (14.7) 0.5 224 (29.4) 27.0 3.8
Totals. ..o 6,490.0 6,315.2 5,845.2 5,905.3 5,489.5 5,246.7 4,752.2 5172.7 2.8 8.0 (1.0) 7.6 4.6 10.4
Totals and earmarks....................e.oe..... $7,049.3  $6,821.7 $6,456.5 $6,327.4 $5821.6 $54359 $5053.2 $5,449.0 33 5.7 2.0 8.7 7.1 0.2)

(f) forecast.

(Sources: Governor's Office of Management and Budget.)
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Revenues received in the governmental fund types (excluding the Trust Lands permanent fund) are as
follows:

Fiscal Year ($ in Thousands)

% % % % %

2014 @ 2013 @ 2012 @ 2011 (§8)] 2010 @

TaAXES occvrieeecrreenn, $ 6,151,366 56% $ 6,003,810 55% $ 5,505,992 52% $ 5,125,627 52% $4,794,495 50%
Federal contracts

and grants ......... 3,463,045 32 3,489,515 32 3,561,512 34 3,626,354 36 3,713,771 38
All other misc.

revenues............ 1,367,281 12 1,328,275 13 1,420,925 14 1,248,819 12 1,183,008 12

Total all funds... $10,981,695 100% $10,821,600 100% $10,488,429 100% $10,000,800 100% $9,691,274 100%

(1) Percentage of total Governmental Fund revenue.

(Source: Division of Finance.)

Most government services of the State are paid through one of its major governmental funds. In Fis-
cal Year 2014, the State’s major governmental funds were the General Fund, Education Fund, Transpor-
tation Fund, and Transportation Investment Fund.

Revenue Summary. For Fiscal Year 2014, General Fund revenues from all sources totaled approxi-
mately $5.5 billion. Of this amount, 48% came from federal contracts and grants; 30% came from sales
taxes; 8% came from charges for services and licenses, permits and fees; 7% came from federal mineral
leases, investment income and miscellaneous and other revenues; and 7% came from other tax sources.

In the Education Fund for Fiscal Year 2014, revenues from all sources totaled approximately
$3.8 billion. Of this amount, 77% came from individual income taxes; 12% came from federal contracts
and grants; 8% came from corporate franchise taxes; 1% came from charges for services, licenses, per-
mits and fees, and miscellaneous and other revenue; 1% came from investment income; and 1% came
from other tax sources.

In the Transportation Fund for Fiscal Year 2014, revenues from all sources totaled approximately
$987 million. Of this amount, 35% came from federal contracts and grants; 36% came from motor and
special fuel taxes; 18% came from charges for services and licenses, permits, and fees; 8% came from
sales and use taxes; and 3% came from other miscellaneous taxes and fees.

In the Transportation Investment Fund for Fiscal Year 2014, revenues from all sources totaled ap-
proximately $471 million. Of this amount, 80% came from sales tax revenue; 16% came from motor ve-
hicle registration fees; 3% came from other miscellaneous taxes and fees; and 1% came from investment
income.

All Governmental Fund Types; General Fund. The following tables, which have been prepared by the
State’s Division of Finance, are based on audited financial information and have not been otherwise inde-
pendently audited. These financial summaries are not presented in a form that can be easily recognized or
extracted from the State’s CAFR.

All Governmental Fund Types is defined as and includes the General Fund; Special Revenue—

Education Fund and Transportation Fund; Capital Projects—Transportation Investment Fund; Nonma-
jor Governmental Funds; and excludes the Permanent—Trust Lands Fund.
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Revenues by Source—All Governmental Fund Types (1)

Taxes:
Individual income tax.............
Sales and USe taX........ccvereneee.
Other taxXeS......coovvveevvvvereeeinnen,
Motor and special fuel tax ......
Corporate taX .......cccceeerueerennne
Total taxes ....cccceevvevverevinnenn,
Other revenues:
Federal contracts and grants ...
Charges for services................
Miscellaneous and other .........
Licenses, permits and fees.......
Federal mineral lease..............
Investment income..................
Intergovernmental...................
Federal aeronautics (2) ...........
Total other revenues............

Total reVENUES.....ccocevvvvcveiieeennn,

Fiscal Year ($ in Thousands)

2014 2013 2012 2011 2010
$ 2,916,015 $ 2,865,195 $ 2,518,373 $ 2,332,562  $2,124,173
2,121,249 2,057,581 1,934,035 1,812,011 1,733,412
432,178 400,111 414,744 397,248 328,753
359,176 351,197 353,299 352,918 341,196
322,748 329,726 285,541 230,888 _ 266,961
6,151,366 _6,003810 5505992 5125627 4,794,495
3,463,045 3,489,515 3,561,512 3,626,354 3,713,771
607,286 602,884 555,787 466,861 402,222
327,880 305,267 393,010 332,722 356,004
188,653 185,976 183,630 188,998 179,947
158,193 138,122 183,739 135,979 129,377
78,061 63,322 47,469 54,719 47,047
7,211 32,704 34,407 18,537 28,659
- - 22,883 51,008 _ 39,752
4830329 4,817,790 4982437 4875173 4,896,779
$10,981,695 $10,821,600 $10,488,429 $10,000,800  $9,691,274

(1) Includes all governmental fund types (except Trust Lands).
(2) In Fiscal Year 2013, the federal aeronautics program revenues and expenditures were reevaluated and will no
longer be reported within the Transportation Fund, but have been reclassified as agency funds.

(Sources: Division of Finance and the Fiscal Year 2014 CAFR.)

(The remainder of this page has been intentionally left blank.)

43



Expenditures by Function—All Governmental Fund Types (1)
Fiscal Year ($ in Thousands)

Function 2014 2013 2012 2011 2010

Public education...........ccccccvveervrirriennnn. $ 3,202,007 $ 3,097,161 $ 2,999,706 $ 3,059,351 $ 3,002,318
Health and environmental quality........ 2,434,410 2,254,252 2,144,101 2,008,356 1,873,264
Transportation ...........ccoeevveveveeveseenienen. 902,788 951,277 1,087,332 997,695 1,244,707
Higher education (colleges and

UNIVEISITIES) wevveveieiiecieieieieeeeee 781,998 735,438 721,074 718,026 734,440
Employment and family services (2) ... 703,441 776,262 706,181 703,786 673,329
Human/juvenile justice services........... 692,277 669,091 645,418 646,411 667,192
Debt SErviCe ....coovvvviieieieeee 479,760 463,740 434,347 366,404 302,917
Capital outlay (3) ...cccovvvvreriiiiiieinins 380,930 524,582 973,206 1,236,168 1,007,219
General government.........ccoccevevvvernenne. 374,134 360,759 354,486 316,440 313,981
Public safety......ccccoeiviiviiiieniieee 271,716 255,727 239,453 207,426 199,731
COITECHIONS ... 266,246 251,118 245,829 238,090 235,411
Natural reSOUrCes .......cococvevvevreeneennnns 184,465 178,330 153,698 189,430 161,640
COUMS .. 132,886 129,693 127,066 128,676 136,373
Business, labor and agriculture............. 105,915 99,828 99,689 93,149 96,579
Higher education (State Adm.) ............ 48,920 51,901 49,359 48,836 52,084
Heritage and Arts (2) .....cccccevevevervnnenn, 24,231 27,344 155,575 160,338 178,258

Total expenditures ..........cccceevvervnen. $10,986,124 $10,826,503 $11,136,520 $11,118,582 $10,879,443

(1) Includes all governmental fund types (except Trust Lands).

(2) In Fiscal Year 2013 the Department of Community and Culture was renamed the Department of Heritage and
Arts. In addition the housing division was moved to the Department of Workforce Services reported in Em-
ployment and Family Services. The related expenditures are now reported within that department.

(3) In Fiscal Year 2012 the Transportation Investment Fund was reclassified as a capital projects fund. Expendi-
tures relating to this fund have been moved from Transportation expenditures to Capital Outlay for all Fiscal
Years.

(Sources: Division of Finance and the Fiscal Year 2014 CAFR.)

Summary of Changes in Fund Balance
All Governmental Fund Types (1)
Fiscal Year ($ in Thousands)

2014 2013 2012 2011 2010

REVENUES .....cveveieieieiciceeni $10,981,695 $10,821,600 $10,488,429 $10,000,800 $ 9,691,274

% change over previous year ... 1.5% 3.2% 4.9% 3.2% 2.7%
EXpenditures .........ccoovevvveeeneenen. 10,986,124 10,826,503 11,136,520 11,118,582 10,879,443

% change over previous year ... 1.5% (2.8)% 0.2% 2.2% 4.7%
Net other financing sources

(USES) (2) v 294,868 131,148 762,532 1,152,131 1,212,354
Net change in fund balance......... $ 290439 $ 126245 $ 114441 $ 34349 $ 24,185

(1) Includes all governmental fund types (except Trust Lands).
(2) Includes sale of capital assets, bond proceeds, net of any refunding issues, plus financing provided from capital
leasing and net fund transfers. In addition, beginning balances are not reflected in this table.

(Sources: Division of Finance and the Fiscal Year 2014 CAFR.)
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Fund Balances—All Governmental Fund Types (1)
As of June 30 ($ in Thousands)

Fund 2014 2013 2012 2011 2010
General.......oooeveeeieeee e $ 866,135 $ 845446 $ 737,305 $ 700,346 $ 647,644
Special Revenue:

Education.........coceeeeveveireiiee, 905,135 832,770 629,696 500,434 523,104
Transportation..........c.cceeveveeenn. 248,803 229,139 221,442 235,408 228,677
State endowment.............cceue... 159,509 137,250 123,539 120,959 106,727
Rural development..................... 37,510 36,381 32,180 40,149 39,420
Miscellaneous special revenue .. 21,664 21,425 18,906 11,426 10,262
Environmental reclamation........ 20,698 22,909 25,011 21,592 22,343
Universal telephone ................... 4,593 2,869 1,265 931 4,460
Consumer education ................. 4511 4,783 4,428 3,327 3,710
Crime victim reparation............. 2,379 3,038 4,736 5,381 5,210
State capitol ........c.cccovvvviienennn. 2,254 1,897 2,269 1,908 1,449
Capital Projects:
Transportation investment (2).... 631,417 459,490 624,789 588,402 586,550
General government................... 121,390 100,784 139,690 200,810 162,330
State Building Ownership.......... 1,501 1,551 10,511 24,204 70,848
Debt Service:
General government................... 7,293 6,685 3,834 1,408 4,848
State Building Ownership.......... 359 1,744 2,315 10,790 15,544
Total ..o, $3,035,151 $2,708,161 $2,581,916 $2,467,475 $2,433,126

(1) Includes all governmental fund types (except Trust Lands). Fund balances as reported above have not been re-
stated for any prior year adjustments.

(2) In Fiscal Year 2012 the Transportation Investment Fund was reclassified as a capital projects fund. Fund bal-
ance relating to this fund have been moved from Special Revenue to Capital Projects for all Fiscal Years.

(Sources: Division of Finance and the Fiscal Year 2014 CAFR.)

(The remainder of this page has been intentionally left blank.)
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General Fund—Revenues, Expenditures and Fund Balances

Fiscal Year ($ in Thousands)

2014 2013 2012 2011 2010
Revenues:
Federal contracts and grants... $2,630,161 $2,532,330 $2,548,200 $2,638,508 $2,642,157
Sales and use taX ..........coen... 1,661,913 1,619,537 1,591,614 1,624,243 1,416,447
Charges for services............... 438,279 434,967 394,040 331,045 297,494
Other taxes......ccccvevveerierennenn 368,292 338,478 355,129 342,424 275,952
Miscellaneous and other......... 240,080 214,126 209,312 188,545 206,666
Federal mineral lease ............. 158,193 138,122 183,739 135,979 129,377
Licenses, permits and fees ..... 26,832 27,153 28,415 35,616 34,540
Investment income.................. 8,165 6,569 8,784 8,367 6,704
Total revenues .........cccueue.ee $5,631,915 $5,311,282 $5,319,233 $5,304,727 $5,009,337
% change over previous year ..... 4.2% (0.1)% 0.3% 5.9% 5.2%
Expenditures.........ccocevvevriennnne $5,915,943 $5,671,148 $5,5631,916 $5,384,730 $5,242,641
% change over previous year..... 4.3% 2.5% 2.7% 2.7% 2.7%
Fund Balance: (1)
Committed......c.ccooevreriinnnnn, $507,380 $496,795 $489,487 $445,540 $371,354
ASSIgNed......ccovreiiiie, 197,842 193,770 159,082 212,002 222,963
Nonspendable:
Prepaid items..........cccceennen. 73,033 67,790 23,450 - -
Long-term portion of inter-
fund loan......c.cccceeveevienens 38,832 44,360 13,357 10,134 2,861
INventories........ccocevvereennene 926 800 662 538 411
Restricted ......cccoovveivverieiiiennns 40,898 41,931 39,745 31,523 35,171
Unassigned.........cccceeeveneennene 1,224 - 11,342 609 14,884
Total fund balance............... $866,135 $845,446 $737,305 $700,346 $647,644
% change over previous year..... 2.4% 14.7% 5.3% 8.1% 2.4%

(1) The fund balance is derived from revenues, expenditures, transfers and other financing sources which are not
presented in this table and from the fund balance from the prior Fiscal Year.

(Sources: Division of Finance and the Fiscal Year 2014 CAFR.)
Preliminary Estimates Fiscal Year 2015-Budget And Related Appropriations

Statewide Summary. The State’s Fiscal Year 2016 operating and capital budget is $14.2 billion from
all sources. This is a 5.0% increase over revised Fiscal Year 2015 estimates of $13.6 billion and 5.2%
more than the original Fiscal Year 2015 budget of $13.5 billion.

State economists project that the State will collect nearly $5.9 billion in discretionary GF/EF revenue
in Fiscal Year 2016. To that revenue the Legislature added $333 million in prior year reserves and
$47 million in program savings and fund transfers, balancing the State’s Fiscal Year 2016 GF/EF budget
at $6.3 billion, up 8.8%. The Legislature slightly decreased GF/EF appropriations in Fiscal Year 2015 by
$15 million.

The Legislature had at its disposal $389 million in new ongoing GF/EF revenue growth, $350 million
in one-time GF/EF sources, and around $47 million in other GF/EF sources. Of the new GF/EF appropri-
ations, about 48% went in one form or another to support public and higher education, including for oper-
ations, capital development, and capital improvement. Public education received approximately 26% of
the new GF/EF appropriations and higher education received approximately 22%. Capital expenditures
other than higher education and prison relocation accounted for an additional 18%. Corrections recidivism
reform and prison relocation accounted for 12% of new GF/EF appropriations.
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Revenue Estimates. The State’s main revenue sources are the sales—tax—supported General Fund and
the income—tax—based Education Fund. Other major sources are federal funds, the gas—tax—driven Trans-
portation Fund, sales taxes earmarked for Transportation, local revenue for education and dedicated cred-
its (fee for service revenue).

In February 2015, the executive and legislative branches jointly adopted consensus ongoing Fiscal
Year 2016 GF/EF revenue estimates of $5.9 billion. This represents a 3.4% increase from the revised Fis-
cal Year 2014 GF/EF estimate of $5.7 billion.

Major tax changes enacted in the 2015 General Session impact transportation and education. Trans-
portation Fund revenues are anticipated to increase by over $70 million once fully implemented in Fiscal
Year 2017 due to legislation increasing fuel tax revenues. In addition, $75 million in local school property
taxes will enhance existing programs for school districts with a comparatively low property tax base per
student.

Appropriations. The Legislature approved $16.6 billion in appropriations from all sources for all pur-
poses in Fiscal Year 2016. Adjusting for account deposits, loan funds, certain enterprise funds, internal
service funds, and capital projects appropriations, the State’s operating and capital budget-including ap-
propriations to expendable funds and accounts—is $14.2 billion for Fiscal Year 2016.

Of the total Fiscal Year 2016 amount, the Legislature appropriated $6.3 billion from the GF/EF, an
increase of 8.8% over the revised Fiscal Year 2015 budget. Supplemental appropriations from the GF/EF
decreased by $15 million for Fiscal Year 2015.

Structural Balance. At the close of the 2015 General Session and prior to the Governor taking action
on bills, the State had a structural budget balance of a little under $1 million.

Debt. The Legislature continued “pay—as—you—go” funding for most state buildings and roads during
the 2015 General Session; however, it authorized $470 million in new general obligation bonds for prison
relocation and $202 million in revenue bonds for state and higher education buildings.

(The remainder of this page has been intentionally left blank.)

47



State of Utah

All Appropriations—Fiscal Year 2015 and Fiscal Year 2016

($ in Thousands)

Fiscal Year
Fiscal Year 2015 % 2016 %
Estimated Supplemental Revised Change Appropriated Change
Sources of Finance

General Fund........ e $ 2,179,052 0 $ 2,179,052 [ 41% $ 2,260,244 10.9%

General Fund (one time).................... 156,806 (95,782) 61,024 224,970

Education Fund.............cooeveeieinnne. 3,262,039 0 3,262,039 3,565,962
Edl_Jcation Fund (one time)................. 138,982 98,890 237,872 [ 2 3% 194,121 7 4%

Uniform School Fund....................... 30,000 0 30,000 27,000

Uniform School Fund (one time).......... 22,000 (18,000) 4,000.0 10,000
Transportation Fund........................ 440,701 0 440,701 0.0% 457,065 3.7%
Transportation Fund (one time)........... 637 0 637 0.0% 1,039 63.1%
General Fund restricted..................... 367,647 13,429 381,076 3.7% 433,146 13.7%
Education Special Revenue................ 40,358 0 40,358 0.0% 117,537 191.2%
Transportation Special Revenue........... 62,813 940 63,753 1.5% 49,518 -22.3%
Federal funds..........coovviiiviiiininnen 3,658,703 18,109 3,676,812 0.5% 3,801,574 3.4%
Federal funds (ARRA)...........cc.oeveeen, 37,573 0 37,573 0.0% 11,608 -69.1%
Dedicated creditS.........covvvevineennn.. 2,126,353 2,249 2,128,602 0.1% 2,215,295 4.1%
Land grant..........oooeeveeiiiineveniinienns 1,109 0 1,109 0.0% 1,109 0.0%
Federal mineral lease................c.cv.... 155,567 0 155,567 0.0% 152,093 -2.2%
Restricted revenue..............ccceeeeennnn 9,609 0 9,609 0.0% 9,510 -1.0%
Special revenue...........ooeeveiiiieiennns, 53,458 1,973 55,431 3.7% 53,664 -3.2%
Private Purpose Trust Funds............... 3,866 (422) 3,444 -10.9% 3,424 -0.6%
Other Trust and Agency Funds ........... 209,564 16,204 225,768 1.7% 209,564 -71.2%
Capital Project Funds....................... 582,688 7,969 590,657 1.4% 561,145 -5.0%
Internal Service Funds...................... 10,940 0 10,940 0.0% 9,040 -17.4%
Enterprise Funds.............cocoveeeiennnn. 201,063 (173) 200,890 -0.1% 198,645 -1.1%
Transters ...ovveeriee i e 771,692 2,977 774,669 0.4% 786,619 1.5%
Other financing sources..................... 1,118,703 0 1,118,703 0.0% 1,280,311 14.4%
Pass—through...........cccovviiinenenne. 23,368 0 23,368 0.0% 24,388 4.4%
Beginning balance...................ooeeuil 2,838,629 0 2,838,629 0.0% 2,234,488 -21.3%
Closing balance............ccoovvevveninnis (2,287,254) 4,767 (2,282,487) -0.2% (2,282,862) 0.0%
Lapsing balance..........ccoovvviiiiinnnnn, (18,064) 0 (18,064) 0.0% (752) -95.8%
Total...ooee i $16,198,602 $ 53,130  $16,251,732 0.3% $ 16,609,465 2.2%

Appropriation Categories

Operating and capital budgets*............ $13,578,663 $ 25,815  $13,604,478 0.2% $ 14,243,095 4.7%
Enterprise/loan funds....................... 381,369 0 381,369 0.0% 379,158 -0.6%
Internal Service Funds...................... 352,465 250 352,715 0.1% 362,173 2.7%
Transfers to restricted funds/accounts.... 33,502 2,903 36,405 8.7% 190,228 422.5%
Transfers to unrestricted funds............ 98,848 24,162 123,010 24.4% 22,404 -81.8%
Fiduciary funds.............ccccooivinnnn. 216,918 0 216,918 0.0% 221,307 2.0%
Capital project funds ....................... 1,536,737 0 1,536,737 0.0% 1,191,100 -22.5%
Total...oee i $16,198,502 $ 53,130  $16,251,632 0.3% $ 16,609,465 2.2%

*

Includes appropriations to expendable funds and accounts.
(Source: Bills passed by both houses during the 2015 General Session)
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Financial Summaries

Generally. The following table summarizes the State’s revenues and expenditures for the past three
Fiscal Years.

Revenues and Expenditures for Fiscal Years 2014, 2013 and 2012 ($ in Thousands)

Analysis of Operations—General Fund, Major Special Revenue Funds and Major Capital Projects Fund

Fiscal Year 2014 Fiscal Year 2013 Fiscal Year 2012
% Change % Change % Change
From From From

Amounts _ Prior Year _Amounts Prior Year _Amounts Prior Year

Revenues (1):

Federal revenues ..........cccoceeeerinenene $ 3,430,766 0% $ 3,443,961 2% $ 3,527,996 (2)%
Individual and corporate
INCOME tAXES ...c.vvveveiieiiririeieeriis 3,238,763 1 3,194,921 14 2,803,914 9
Sales and USe taX .....cccvvvveererieienininne 2,116,867 3 2,053,499 6 1,930,125 7
Other ..ot 1,234,380 5 1,177,619 (8) 1,285,191 13
Other taXeS .....ccevvevvereresnre s sesnenens 419,346 8 387,725 4 402,721 3
Motor/special fuel taxes...........ccccev.. 359,176 2 351,197 0 353,299 0
TOtal oo $10,799,298 2% 10,608,922 3%  $10,303,246 5%
EXPENdItUreS ....cccoveveriieeeireec e $10,277,126 2%  $10,068,139 (3)% $10,421,520 0%

(1) Includes revenues and expenditures for the General Fund, the Major Special Revenue Funds (Education Fund
and Transportation Fund) and the Major Capital Projects Fund (Transportation Investment Fund).

(Source: Division of Finance and the Fiscal Year 2014 CAFR.)

Other Summaries. The following summaries were extracted from the State’s audited financial state-
ments for Fiscal Years 2010 through 2014. The summaries have not been audited. The financial infor-
mation presented in the summaries is presented on a fund statement basis and not on a government-wide
statement basis.

Five—year historical summaries have been prepared for the Combined Balance Sheet—All Govern-
mental Fund Types Only; Statement of Revenues, Expenditures and Changes in Fund Balance—General
Fund; and Statement of Revenues, Expenditures and Changes in Fund Balance—Major Special Revenue
Funds and Major Capital Projects Fund.

The five—year summary of Statement of Revenues, Expenditures and Changes in Fund Balance
Major Special Revenue Funds and Major Capital Projects Fund has been included to show the State’s
sources of revenue for and expenditures on public education and transportation.

For 10-year financial history of various State funds see “APPENDIX A—COMPREHENSIVE AN-
NUAL FINANCIAL REPORT OF THE STATE OF UTAH FOR FISCAL YEAR 2014-Statistical Sec-
tion” at the indicated pages as set forth below.

(i)  Schedule A-1, Net Position by Component (page A-214);

(i) Schedule A-2, Changes in Net Position (page A-216).

(iii) Schedule A-3, Fund Balances-Governmental Funds (page A-220); and

(iv) Schedule A-4, Changes in Fund Balances—-Governmental Funds (page A-222).
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State of Utah

Combined Balance Sheet—All Governmental Fund Types Only (1)
(This summary is unaudited)

As of June 30 ($ in Thousands)

2014 2013 2012 2011 2010
Assets:
Cash and cash equivalents....................... $1,411,644 $1,376,735 $1,305,491 $1,089,211 $ 819,821
Investments..........ccccoeviveieeciiineeeeeee. 1,215,649 944,035 933,075 1,232,088 1,351,954
Receivables:
Accrued taxes, Net.......c.ooeveeeeeiiiennnann, 969,870 979,456 855,641 748,111 686,101
AcCCoUNtS, NEL.....ovi i, 611,057 649,422 751,799 694,257 712,829
Capital lease payments, net................... 102,110 103,620 102,540 - -
Notes/mortgages, Net...........ccoveeeennne.e. 9,870 11,896 13,466 8,183 10,247
Accrued interest...........ooeeviiiiii i, 62 54 56 61 97
Prepaid items.........ooevieiiiiiie e, 73,033 67,790 23,450 - -
Interfund loans receivable........................ 61,195 59,235 47,998 38,358 29,726
Due from other funds...............coooeinane 36,847 33,738 29,376 33,252 34,985
Due from component units....................... 36,489 59,465 45,354 39,028 23,837
INVENEONIES. .. eeieie et e 14,944 12,780 12,245 11,061 12,057
Other asSetS.....ovvviie e e e - - - 30 48
Total assets.......cccoeeveveeveevenennnn... $4,542,770 $4,298,226 $4,120,491 $ 3,893,640 $ 3,681,702
Liabilities, deferred inflows of resources and
fund balances:
Liabilities:
Accounts payable and accrued liabilities... $ 821,825 $ 937,720 $ 977,816 $ 937,645 $ 812,154
Unearned revenue (2).......c.oeeevevvevennnnn. 77,690 595,536 498,478 404,386 351,675
Due to other funds.............coooveieevininnne, 64,026 56,182 61,491 74,888 76,863
Due to component units...................eeee 40 627 790 9,246 7,884
Total liabilities................cccoeennn, 963,581 1,590,065 1,538,575 1,426,165 1,248,576
Deferred inflows of resources (2):
Unavailable revenue.............cccccovven. 544,038 - - - -
Fund balance:
Nonspendable:
Prepaid items.........coevvie v, 73,033 67,790 23,450 - -
Long-term portion of Interfund Loans... 38,832 44,360 13,537 10,134 2,861
INVENEONIES. .. .evvie e e 14,944 12,780 12,245 11,061 12,057
Restricted........oovviiiii i 1,201,479 1,136,685 1,128,775 1,223,114 1,368,947
Committed.......covviviiiiiii e 1,373,166 1,189,190 1,121,470 835,818 718,608
ASSIgNed. ... 326,473 257,356 271,097 386,739 315,769
Unassigned.......c..oeveeviniiiiiie e 7,224 - 11,342 609 14,884
Total fund balances...................... 3,035,151 2,708,161 2,581,916 2,467,475 2,433,126
Total liabilities, deferred inflows of
resources and fund balances......... $4,542,770 $4,298,226 $4,120,491 $ 3,893,640 $ 3,681,702

(1) Includes all governmental fund types except Trust Lands.

(2) Beginning Fiscal Year 2014, certain assets and liabilities have been reclassified as Deferred Outflows or Inflows of Resources
per implementation of Governmental Accounting Standards Board (GASB) Statement 65, Items Previously Reported as Assets
and Liabilities.

(Source: Division of Finance. Except as otherwise noted, this summary of financial information has been taken from the State’s
audited financial statements for the indicated years. This summary itself has not been audited.)
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State of Utah

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Fund Type—General Fund

(This summary is unaudited)

Fiscal Year Ended June 30 ($ in Thousands)

2014 2013 2012 2011 2010
Revenues:
Taxes:
Sales aNd USE TaX......vveerieeeeeee e eeee e, $ 1,661,913 $ 1,619,537 $ 1,591,614 $ 1,624,243 $ 1,416,447
Other taXeS.....vvveeeee et ee v ee et eeeeeeaan 368,292 338,478 355,129 342,424 275,952
Total taXeS... e eieieie e e 2,030,205 1,958,015 1,946,743 1,966,667 1,692,399
Other revenues:
Federal contracts and grants 2,630,161 2,532,330 2,548,200 2,638,508 2,642,157
Charges for Services................... 438,279 434,967 394,040 331,045 297,494
Miscellaneous and other................ccooeveeenns 240,080 214,126 209,312 188,545 206,666
Federal mineral lease..............c.coooiiieeiins 158,193 138,122 183,739 135,979 129,377
Licenses, permits and fees.............cc.coeeeeeenes 26,832 27,153 28,415 35,616 34,540
INVEStMENt INCOME.......cvvieie i 8,165 6,569 8,784 8,367 6,704
Total reVeNUES. .....ccveeeie e 5,531,915 5,311,282 5,319,233 5,304,727 5,009,337
Expenditures:
Current:
Health and environmental quality................... 2,428,911 2,248,205 2,140,696 2,004,434 1,867,646
Higher education—colleges and universities........ 768,602 715,904 698,676 705,156 716,043
Employment and family services.. VT 693,186 775,393 705,715 703,449 673,060
Human services and juvenile jUStICE Services..... 687,646 665,861 641,984 643,804 665,601
General government..........oouvuveneineieieenns 340,503 326,209 326,830 290,686 288,464
COITECHIONS. .. ee vttt et e e e 263,195 248,528 241,943 235,662 232,235
Public safety.........cuviveiiniiiiiiiiiii e 252,226 221,534 222,087 200,821 194,314
Natural resources... 180,963 177,704 152,007 187,344 158,939
Courts.. . e 132,886 129,693 127,066 128,676 136,373
Busmess Iabor and agnculture 94,681 88,691 87,842 84,474 86,984
Higher education—state admlnlstratlon ............. 48,920 51,901 49,359 48,836 52,084
Heritage and arts (1).............ccovvvreeeeivennennn. 24,224 21,525 137,711 151,388 170,898
Total expenditures... 5,915,943 5,671,148 5,531,916 5,384,730 5,242,641
Excess revenues over (under) expendltures T (384,028) (359,866) (212,683) (80,003) (233,304)
Other financing sources (uses):
Transfers in.....ooovneie e 665,976 664,735 470,328 423,678 397,162
Transfers OUL.........oovveie i (291,941) (196,765) (220,696) (290,982) (156,098)
Sale of capital assets.........cocovviiiiiiiiiiiiieens - 37 10 9 -
Capital leases acquIiSition..............coeuueenivnennnns. - - - - 11,122
Total other financing sources (uses)........ 374,035 468,007 249,642 132,705 252,186
Net change in fund balance (9,993) 108,141 36,959 52,702 18,882
Beginning fund balance.....................co 845,446 737,305 700,346 647,644 632,691
Adjustments to beginning fund balance (2)(3)....... 30,682 - - - (3,929)
Beginning fund balance as adjusted.......................t 876,128 737,305 700,346 647,644 628,762
Ending fund balance..............coooviiiiini e $ 866,135 $ 845,446 $ 737,305 $ 700,346 $ 647,644

)

@

©)

In Fiscal Year 2013 the Department of Community and Culture was renamed to the Department of Heritage and Arts. In addition, the
housing division was moved to the Department of Workforce Services reported in Employment and Family Services. The related
expenditures are now reported within that department.

The governmental fund types used by the State were evaluated based on the provisions of GASB 54 implemented in Fiscal Year 2010.
Several funds reported as part of Miscellaneous Special Revenue Funds (nonmajor governmental funds) were determined to not meet the
new fund type classification for special revenue funds. As a result, the funds were statutorily changed to be sub-accounts within the
General Fund as directed by the 2009 Legislature. Therefore, a reclassification of $3.264 million was made to reduce the beginning fund
balance of Miscellaneous Special Revenue Funds (nonmajor governmental funds) and increase beginning fund balance of the General
Fund. Additionally, as a result of legislative action, a reclassification of $7.193 million was made to reduce the beginning fund balance
related to oil, gas and mining severance taxes previously reported as a part of the General Fund and increase the beginning fund balance of
the State Endowment Fund (nonmajor governmental funds).

During Fiscal Year 2014, in evaluating and refining the process used for measuring and recording revenues and receivables for various tax
types, a prior period adjustment was made to increase beginning fund balance in the General Fund by $30.683 million.

(Source: Division of Finance. This summary of financial information has been taken from the State’s audited financial statements for the
indicated years. This summary itself has not been audited.)
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State of Utah

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Fund Type—Major Special Revenue and Major Capital Projects Funds (1)

(This summary is unaudited)

Fiscal Year Ended June 30 ($ in Thousands)

2014 2013 2012 2011 2010
Revenues:
Taxes:
Individual income taX.............c.ccoeeeeeenn. $ 2,916,015 $ 2,865,195 $ 2,518,373 $ 2,332,562 $ 2,124,173
Sales and use taX (2).........eovvurrenennnenennnn, 454,954 433,962 338,511 183,969 313,157
Motor and special fuels tax.... - 359,176 351,197 353,299 352,918 341,196
COrporate taX........vveuvenvrneeeieneenennanns 322,748 329,726 285,541 230,888 266,961
Other taXeS. .. .vuiee e, 51,054 49,247 47,592 46,830 45,640
Total taXeS. .. ovvveeive e 4,103,947 4,029,327 3,543,316 3,147,167 3,091,127
Other revenues:
Federal contracts and grants..................... 800,605 911,631 979,796 962,500 1,058,460
Licenses, permits and fees....................... 161,821 158,823 155,215 153,382 145,407
Charges for services............ 93,439 92,035 87,976 85,727 83,423
Miscellaneous and other.... 61,152 63,871 159,763 116,828 109,200
Investment income........... s 46,419 41,953 35,064 33,477 33,323
Federal aeronautics (3)........cccovveveveennnn, - - 22,883 51,003 39,752
Total other revenues................c..coeeee. 1,163,436 1,268,313 1,440,697 1,402,917 1,469,565
Total reVENUES.........ovviveiiniieiiniineens 5,267,383 5,297,640 4,984,013 4,550,084 4,560,692
Expenditures:
Current:
Public education.............cccovveviiininnnnns 3,201,314 3,096,625 2,999,350 3,059,201 3,002,231
Transportation (3).......covvvveeieiieenenienenn. 902,110 950,708 1,086,479 997,695 1,244,707
Capital outlay (4)......cvveeiiiinienn 257,759 349,658 803,775 980,573 771,354
Total expenditures............cooevevennnnnne 4,361,183 4,396,991 4,889,604 5,037,469 5,018,292
Excess revenues over (under) expenditures......... 906,200 900,649 94,409 (487,385) (457,600)
Other financing sources (uses):
Transfersin.......coooove i 177,699 148,183 156,756 199,775 201,685
Sale of capital assets..........cceevvvvveveeinninne. 1,994 10,245 12,276 14,607 8,048
General obligation bonds issued................... 226,175 - 563,060 955,260 855,390
Premium on bonds issued . 23,825 - 83,340 36,740 49,510
Transfers Out........cooovveieiiieiiii e, (1,077,806) (1,013,605) (758,158) (733,084) (700,067)
Total other financing sources (uses)........ (648,113) (855,177) 57,274 473,298 414,566
Net changes in fund balances......................... 258,087 45,472 151,683 (14,087) (43,034)
Beginning fund balance.....................cooeennn 1,521,399 1,475,927 1,324,244 1,338,331 1,381,365
Adjustments to beginning fund balances (5)..... 5,869 - - - -
Beginning fund balance as adjusted.................. 1,527,268 1,475,927 1,324,244 1,338,331 1,381,365
Ending fund balances................ccceiiiiiiiinnns $ 1,785,355 $ 1,521,399 $ 1,475,927 $ 1,324,244 $ 1,338,331

(1) The major special revenue funds include the Education Fund (which includes all the activity of the Uniform School Fund-previously
a major special revenue fund-to be reported within the Education Fund) and Transportation Fund. The major capital project fund is
the Transportation Investment Fund (in Fiscal Year 2012 the Transportation Investment Fund was reclassified as a capital projects

fund).

(2) Beginning in Fiscal Year 2007, 8.3% of general sales and use tax collections (approximately $150 million) is annually being
transferred from the General Fund into the Transportation Investment Fund (a Major Special Revenue Fund) as directed by the 2006
Legislature. The 8.3% was reduced to 1.93% for Fiscal Year 2011. Additionally, beginning in Fiscal Year 2013, an amount equal to
30% of the growth in future sales and use tax collections (approximately $74 million) is annually being transferred from the General

Fund into the Transportation Investment Fund as directed by the 2011 Legislature.

(3) In Fiscal Year 2013 the federal aeronautics program revenues and expenditures were reevaluated and will no longer be reported

within the Transportation Fund. They have been reclassified as agency funds.

(4) InFiscal Year 2012 the Transportation Investment Fund was reclassified as a capital projects fund. Expenditures relating to this fund

have been moved from Transportation expenditures to Capital Outlay for all Fiscal Years.

(5) During Fiscal Year 2014, in evaluating and refining the process used for measuring and recording revenues and receivables for
various tax types, a prior period adjustment was made to increase beginning fund balance in the Transportation Fund by $951,000

and the Transportation Investment Fund by $4.918 million.

(Source: Division of Finance. Except as otherwise noted, this summary of financial information has been taken from the State’s audited

financial statements for the indicated years. This summary itself has not been audited.)
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Discussion And Analysis Of Financial Statements For Fiscal Year 2014

The State prepared a narrative discussion, overview, and analysis of the financial activities of the
State for Fiscal Year 2014. For the complete discussion see “APPENDIX A—COMPREHENSIVE AN-
NUAL FINANCIAL REPORT OF THE STATE OF UTAH FOR FISCAL YEAR 2014-Management’s

Discussion and Analysis” (page A-17).

Capital Expenditure Authorizations

The following table presents historical data on capital expenditures in the year authorized from all
sources, including bond proceeds and other available funds. Included in these figures are capital outlay
expenses and authorizations for the construction of new buildings and the improvement of existing build-
ings. These figures also include expenditures for the construction of buildings for higher education, water
development or storage projects, flood control projects, the construction or improvement of roads and
related transportation projects, State and some local recreation projects and local projects in energy—
impacted areas funded with community impact moneys. These figures exclude debt service.

Capital Expenditure Authorizations (In Millions)

Fiscal Year
2016 2015 2014 2013 2012
$1,748.8 $1,065.5 $1,115.8 $1,057.0 $979.3

(Source: Governor’s Office of Management and Budget.)
Investment Of Funds

Investment of Operating Funds; The State Money Management Act. The State Money Management
Act, Title 51, Chapter 7, Utah Code (the “MM Act”) governs the investment of all public funds held by
public treasurers in the State.

The State is currently complying with all of the provisions of the MM Act for all State operating
funds.

The Utah Public Treasurers’ Investment Fund. A significant portion of State funds are invested in the
Utah Public Treasurers Investment Fund (“PTIF”). The PTIF is a local government investment fund es-
tablished in 1981 and managed by the State Treasurer. The PTIF invests to ensure safety of principal, li-
quidity and a competitive rate of return. All moneys transferred to the PTIF are promptly invested in secu-
rities authorized by the MM Act. Safekeeping and audit controls for all investments owned by the PTIF
must comply with the MM Act.

See “APPENDIX A—COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE STATE OF
UTAH FOR FISCAL YEAR 2014-Notes to the Financial Statements—Note 3. Deposits and Investments”

(page A-74) and “—Note 4. Investment Pool” (page A-90).

State Employee Workforce And Public Retirement System
State Employee Workforce. The State is among the largest employers in the State employing 19,950

people (full-time equivalents) in Fiscal Year 2014. All full-time employees of the State are members of
the Utah State Retirement System.
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For a 10-year history of the State’s employment numbers see “APPENDIX A—COMPREHENSIVE
ANNUAL FINANCIAL REPORT OF THE STATE OF UTAH FOR FISCAL YEAR 2014-Statistical
Section-Schedule E-1 Full-time Equivalent State Employees by Function” (page A-244).

Public Retirement System; Pension Benefit Programs. The State participates in various systems and
plans provided by the Utah State Retirement Systems (“URS”) comprised of the following pension trust
funds:

(1) the Public Employees Noncontributory Retirement System; the Public Employees Contributory Re-
tirement System; and the Firefighters Retirement System, which are defined benefit multiple—employer, cost
sharing, public employee retirement systems;

(2) the Public Safety Retirement System, which is a defined benefit, mixed agent and cost—sharing, multi-
ple—employer retirement system;

(3) the Judges Retirement System and the Utah Governors and Legislators Retirement Plan, which are sin-
gle employer service—employee retirement systems;

(4) the Tier 2 Public Employees Contributory Retirement System and the Tier 2 Public Safety and Fire-
fighters System (for full-time employees hired after June 30, 2011), which are defined benefit, multiple—
employer, cost sharing, public employee retirement systems; and

(5) five defined contribution plans comprised of the 401(k) Plan, 457 Plan, Roth and Traditional IRA
Plans, and Health Reimbursement Arrangement.

URS is established and governed by the respective sections of Title 49 of the Utah Code. URS’ de-
fined benefit plans are amended statutorily by the Legislature. The Utah State Retirement and Insurance
Benefit Act in Title 49 provides for the administration of URS and its plans under the direction of a gov-
erning board, whose members are appointed by the Governor.

The purpose of URS and related plans is to provide benefits for all eligible State, local government
and most public education employees whose employers have elected to participate.

URS Valuation. An actuarial valuation of URS is performed annually. Every three years in conjunc-
tion with the actuarial valuation the actuary performs an experience study; the next experience study will
take place this 2017.

The actuarial value of assets is based on a five-year smoothed expected rate of return, wherein the
excess or shortfall of investment income over or under the actuarial assumed investment return rate is
recognized over a five—year period with 20% of a year’s excess or shortfall being recognized each year
beginning with the current year. This is the value of assets used by the actuary in determining contribution
rates for URS. Based upon the 2014 experience study performed by the actuarial firm Gabriel, Roeder,
Smith & Company (“GRS”) and its related recommendations, URS’ Board adopted certain changes in its
actuarial assumptions, including a reduction in the assumed investment return rate from 7.75% to 7.5%.

As of January 1, 2014, the date of the most recent actuarial valuation available, the funded ratios for
URS’ funds range from 77.7% to 116.8%. The average funded ratio of URS was 81.7%. This was an in-
crease of 4.6% from URS’ January 1, 2013, valuation average funded ratio of 77.1%. The funded ratio
increase for all components of URS was the result of higher than expected investment returns over the
previous five years. As of January 1, 2014, URS’ underfunded actuarial accrued liability was $5.3 billion.
As of December 31, 2014 the estimated Net Pension Liability was $920 million.

Investment Returns. The following table displays the investment returns for the previous 10 years
Calendar Years.

54



Total Investment

Portfolio Smooth Expected Fair Value Rate
Fair Value Rate of Return (1) of Return (2)___
2013 (4)..... $25,765,000,000 11.03% 14.89%
2012 .......... 22,871,000,000 2.75 13.10
2011 .......... 20,796,000,000 1.34 2.89
2010 .......... 21,134,000,000 2.87 13.73
2009 .......... 19,058,000,000 6.11 12.88
2008 .......... 17,565,000,000 (5.03) (22.30)
2007 .......... 22,979,000,000 13.04 7.15
2006 .......... 21,861,000,000 11.10 14.77
2005 .......... 18,657,000,000 7.36 8.96
2004 .......... 16,937,000,000 5.32 13.24

(1) Smoothed Expected Rate of Return consists of investment income in excess or shortfall of currently expected
7.50% on fair value smoothed over a five—year period with 20% of a year’s excess or shortfall being recognized

each year beginning with the current year.

(2) Fair Value Rate of Return consists of cash income plus gains and losses due to changes in fair value, whether

Actuarial Assumed
Interest Rate (3)__

7.50%
7.50
7.50
7.75
7.75
7.75
8.00
8.00
8.00
8.00

realized or unrealized (before deduction of investment fees). (For 2012, 12.86% net of fees.)

(3) Actuarial Assumed Interest Rate is the assumed rate of return on the fair value of assets, and is used in estab-

lishing retirement contribution rates and in determining current benefit reserve requirements.
(4) Money Weighted Rate of Return is 14.55%.

(Source: URS December 31, 2013 CAFR.)

Contributions and Funding Ratios. For Calendar Year 2013 the required contribution for all partici-
pating employers was approximately $942,431,000. The State and all other participating employers in

URS’ have paid 100% of the Annual Required Contribution. Covered payroll totals $4.605 billion.

The schedule below summarizes the contribution rates in effect as of December 31, 2013.

Contribution Rates as a Percent of Payroll

System Member Employer Other
Noncontributory.................. 0.00% 17.29-20.46% 0.00%
Contributory.........cccccvevennene 6.00 13.28-15.97 0.00
Public Safety:

Noncontributory............... 0.00 32.14-44.98 0.00

Contributory..........cccce.... 10.50-12.29 20.83-29.76 0.00
Firefighters:

Division A........cccevevennnn. 15.05 2.96 11.75

Division B........cccccvevnene. 16.71 4.46 11.75
Judges:

Noncontributory............... 0.00 35.66 12.74
Governors/Legislators......... 0.00 $411,489 0.00
Tier 2:

Public employees............. 0.00 15.58-18.34 0.00

Public safety and fire........ 0.00 12.11-34.56 0.00

(Source: URS December 31, 2013 CAFR.)

URS’ actuary GRS projected that contribution rates for the Noncontributory System, the largest pro-
gram in URS, will increase to 23.10% by 2015 and remain at that level for a period of time. The Legisla-
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ture hired the actuary firm Cheiron to verify the calculations of GRS as the Legislature contemplated
changes to URS’ benefit structure. Cheiron substantially agreed with the findings of GRS. Preliminary
contribution rates for Fiscal Year 2014 are in line with previous projections even with the change in as-
sumptions.

The funding progress for all retirement funds in URS with funding ratios for the last 10 years is
shown in the following schedule.

(% in Billions)
Actuarial Accrued Funding
Value of Assets Actuarial Liability Ratios

2013 ., $23.4 $29.2 80%
2012 oo, 21.4 27.9 77
2011 ., 21.1 26.9 78
2010 .o, 21.1 25.7 82
2009 ..., 20.8 24.3 86
2008 ..o, 19.9 22.9 87
2007 .ooiiiiieeeee, 20.3 21.3 95
2006 .....oooveiiiiieeen, 18.1 18.8 96
2005 ..o, 16.4 17.6 93
2004 ..., 15.4 16.7 92

(Source: URS December 31, 2013 CAFR.)

Changes to URS. In order to help limit financial risk to the State and ensure the ability to meet re-
tirement obligations for current employees, several changes were made to URS’ during the 2010 General
Session. The New Public Employees’ Tier 2 Contributory Retirement Act allows any employee entering
regular full-time employment before July 1, 2011, to participate in the existing retirement systems and
plans under Tier 1. Employees beginning regular full-time employment after June 30, 2011, may partici-
pate only in Tier 2 systems or plans. The Tier 2 plan allows employees to elect between a defined contri-
bution plan or a defined benefit plan. Under both scenarios, the State will contribute 10% of the employ-
ee’s salary toward his or her retirement. The Tier 2 plan also decreases the service credit multiplier and
the amount of time an employee must serve to be eligible for retirement.

GASB 68. Due to the implementation of Governmental Auditing Standard Board Statement 68, begin-
ning Fiscal Year 2015, the State is required to record a liability and expense equal to its proportionate
share of the collective net pension liability and expense of URS. However, URS is an independent state
agency, the State has no additional payment obligation for any fiscal year after paying the contributions
required for such year, and the State does not expect the accounting change required by GASB 68 to have
any material impact on the finances or operations of the State. In its December 31, 2013 CAFR, URS es-
timated that at December 31, 2013 the State’s unaudited proportionate share of the net pension liability
was $941,654,543 (assuming a 7.5% discount rate) and that its proportionate share of plan pension ex-
pense was $142,640,286. The State has not determined at this time what its actual net pension liability
will be for Fiscal Year 2015. A copy of the December 31, 2013 CAFR and actuary study for the URS re-
tirement system may be found at https://www.urs.org/Publications/Members.

Other Postemployment Benefits

The State administers the State Employee Other Postemployment Benefit Plan (“State Employee
OPEB Plan”) through the State Post—Retirement Benefits Trust Fund. A separate Elected Official Other
Postemployment Benefit Plan (“Elected Official OPEB Plan™) is provided for governors and legislators,
and is administered through the Elected Official Post—Retirement Benefits Trust Fund. Both trust funds
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are irrevocable and legally protected from creditors. Both plans are closed to only employees and elected
officials that meet certain eligibility criteria.

The State Legislature is contributing amounts to each trust fund that, at a minimum, is sufficient to
fully fund the Annual Required Contribution (“ARC”), an actuarially determined rate in accordance with
the parameters of GASB Statement 45. The ARC represents a level of funding that, if paid on an ongoing
basis, is projected to cover normal cost each year and amortize any unfunded actuarial liabilities (or fund-
ing excess) over a period not to exceed 30 years.

The ARC from the December 31, 2012 actuarial valuations was used to establish the Fiscal Year 2014
annual budget for both plans. For the State Employee OPEB Plan, the State Legislature contributed
$30.342 million based on the required ARC of $30.342 million. Prior overfunding of ARC contributions
contributed to a net OPEB asset of $5.854 million at June 30, 2014. For the Elected Official OPEB Plan,
the State Legislature contributed $2.03 million, $709,000 more than the required ARC of $1.321 million.
The Elected Official OPEB Plan ended Fiscal Year 2014 with a net OPEB obligation of $4.331 million.

The State received actuarial valuations using data as of December 31, 2012. The valuations reflect the
following funding progress: (i) for the State Employee OPEB Plan, the actuarial accrued liability for ben-
efits, as of December 31, 2012, was $408.661 million, with an actuarial value of plan assets of
$150.107 million, resulting in an unfunded actuarial accrued liability of $258.554 million and (ii) for the
Elected Official OPEB Plan, the actuarial accrued liability for benefits, as of December 31, 2012, was
$14.507 million, with an actuarial value of plan assets of $5.302 million, resulting in an unfunded actuari-
al accrued liability of $9.205 million. The funded ratio for the State Employee OPEB Plan and the Elected
Official OPEB Plan is 36.73% and 36.55%, respectively. The appropriations for Fiscal Year 2014 were
sufficient to fully fund the ARC for both Plans. The State is currently obtaining new actuarial valuations
for both OPEB plans which are calculated biannually.

For additional detailed discussion of the State’s postemployment benefits see “APPENDIX A—
COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE STATE OF UTAH FOR FISCAL
YEAR 2014—Notes to the Financial Statements—Note 18. Other Postemployment Benefits”

(page A-126).

Risk Management And Insurance

The State is a member of a risk pool where the State self—insures portions of certain property and lia-
bility claims and purchases commercial insurance for claims above the self-insured retention amounts.
This is done through the Administrative Services Risk Management Fund. The fund is maintained via
premiums charged to its members—State agencies, institutions of higher education, Utah school districts
and charter schools.

The property self-insurance limits are currently $1 million per claim with an annual aggregate of
$3.5 million. Generally, claims in excess of the self-insured limits are covered by insurance policies with
private insurance companies. The total excess coverage is $1 billion. The State has aggregate coverage of
$500 million for earthquake and $500 million for flood losses.

As of June 30, 2014, the Administrative Services Risk Management Fund contained approximately
$48.6 million in reserve available to pay for claims incurred. In the opinion of the State’s Risk Manager,
the available balance will be adequate to cover claims through Fiscal Year 2015. See “APPENDIX A—
COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE STATE OF UTAH FOR FISCAL
YEAR 2014—Notes to the Financial Statements—Note 15. Litigation, Contingencies and Commitments”
(page A-115) and “—Note 19. Risk Management And Insurance” (page A-128).
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LEGAL MATTERS
Absence Of Litigation Concerning The 2015 Bonds

There is no litigation pending or threatened against the 2015 Bonds questioning or in any matter relat-
ing to or affecting the validity of the 2015 Bonds.

On the date of the execution and delivery of the 2015 Bonds, certificates will be delivered by the Au-
thority to the effect that to the knowledge of the Authority, there is no action, suit, proceeding or litigation
pending or threatened against the Authority, which in any way materially questions or affects the validity
or enforceability of the 2015 Bonds or any proceedings or transactions relating to their authorization, exe-
cution, authentication, marketing, sale or delivery or which materially adversely affects the existence or
powers of the Authority.

A non-litigation opinion issued by the State’s Attorney General, dated the date of closing, will be
provided stating, among other things, that there is not now pending, or to his knowledge threatened, any
action, suit, proceeding, inquiry, or any other litigation or investigation, at law or in equity, before or by
any court, public board or body, challenging the creation, organization or existence of the State, the Au-
thority or DFCM, or the titles of its respective officers to their respective offices, or the ability of the
State, the Authority or DFCM, or its respective officers to authenticate, execute or deliver the 2015 Bonds
or such other documents as may be required in connection with the issuance and sale of the 2015 Bonds,
or to comply therewith or perform its respective obligations thereunder, or seeking to restrain or enjoin
the issuance, sale or delivery of the 2015 Bonds, or directly or indirectly contesting or affecting the pro-
ceedings or the authority by which the 2015 Bonds are issued, the legality of the purposes for which the
2015 Bonds are issued, or the validity of the 2015 Bonds or the issuance and sale thereof.

Miscellaneous Legal Matters

The State, its officers, agencies, and departments, are parties to numerous routine legal proceedings,
many of which normally occur in governmental operations.

See “APPENDIX A—COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE STATE OF
UTAH FOR FISCAL YEAR 2014—Notes to the Financial Statements—Note 15. Litigation, Contingen-
cies, and Commitments” (page A-115).

Attorney General’s Opinion Of Effect Of Legal Proceedings On State’s Ability To Make Timely
Payments On 2015 Bonds

Based on discussions with representatives of the Authority and the State’s executive and legislative
departments, the Attorney General is of the opinion that the miscellaneous legal proceedings against the
State or the Authority, individually or in the aggregate, are not likely to have a material adverse impact on
the Authority’s ability to make its payments of the principal of and interest on the 2015 Bonds as those
payments come due or the State’s ability to make its payment of Rentals as those payments come due.

Federal Income Tax Matters

In the opinion of Ballard Spahr LLP, Bond Counsel to the Authority, interest on the 2015 Bonds is
excludable from gross income for purposes of federal income tax under existing laws as enacted and con-
strued on the date of initial delivery of the 2015 Bonds, assuming the accuracy of the certifications of the
Authority and the State and continuing compliance by the Authority and the State with the requirements
of the Internal Revenue Code of 1986. Interest on the 2015 Bonds is not an item of tax preference for
purposes of either individual or corporate federal alternative minimum tax; however, interest on
2015 Bonds held by a corporation (other than an S corporation, regulated investment company, or real
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estate investment trust) may be indirectly subject to federal alternative minimum tax because of its inclu-
sion in the adjusted current earnings of a corporate holder.

The 2015 Bonds Original Issue Premium. The 2015 Bonds maturing on May 15, 2016 through
May 15, 2028 (collectively, the “Premium Bonds™) are offered at a premium (*original issue premium”)
over their principal amount. For federal income tax purposes, original issue premium is amortizable peri-
odically over the term of a Premium Bond through reductions in the holders’ tax basis in the Premium
Bond for determining taxable gain or loss from the sale or from redemption prior to maturity. Amortiza-
tion of premium does not create a deductible expense or loss. Holders of Premium Bonds should consult
their tax advisors for an explanation of the amortization rules.

The 2015 Bonds Original Issue Discount. The 2015 Bonds maturing on May 15, 2029 and
May 15, 2030 (collectively, the “Discount Bonds”) are offered at a discount (“original issue discount”)
equal generally to the difference between the public offering price and stated redemption price at maturi-
ty. For federal income tax purposes, original issue discount on a Discount Bond accrues periodically over
the term of the Discount Bond as interest with the same tax exemption and alternative minimum tax status
as regular interest. The accrual of original issue discount increases the holder’s tax basis in the Discount
Bond for determining taxable gain or loss from the sale or from redemption prior to maturity. Holders of
Discount Bonds should consult their tax advisors for an explanation of the accrual rules.

State Of Utah Income Tax

Bond Counsel is also of the opinion that interest on the 2015 Bonds is exempt from State of Utah in-
dividual income taxes under currently existing law.

No Further Opinion

Bond Counsel expresses no opinion regarding any other tax consequences relating to ownership or
disposition of, or the accrual or receipt of interest on, the 2015 Bonds.

Changes In Federal And State Tax Laws

From time to time, there are Presidential proposals, proposals of various federal committees, and leg-
islative proposals in the Congress and in the states that, if enacted, could alter or amend the federal and
state tax matters referred to herein or adversely affect the marketability or market value of the
2015 Bonds or otherwise prevent holders of the 2015 Bonds from realizing the full benefit of the tax ex-
emption of interest on the 2015 Bonds. Further, such proposals may impact the marketability or market
value of the 2015 Bonds simply by being proposed. It cannot be predicted whether or in what form any
such proposal might be enacted or whether if enacted it would apply to 2015 Bonds issued prior to enact-
ment. In addition, regulatory actions are from time to time announced or proposed and litigation is threat-
ened or commenced which, if implemented or concluded in a particular manner, could adversely affect
the market value, marketability or tax status of the 2015 Bonds. It cannot be predicted whether any such
regulatory action will be implemented, how any particular litigation or judicial action will be resolved, or
whether the 2015 Bonds would be impacted thereby.

Purchasers of the 2015 Bonds should consult their tax advisors regarding any pending or proposed
legislation, regulatory initiatives or litigation. The opinions expressed by Bond Counsel are based upon
existing legislation and regulations as interpreted by relevant judicial and regulatory authorities as of the
date of issuance and delivery of the 2015 Bonds, and Bond Counsel has expressed no opinion as of any
date subsequent thereto or with respect to any proposed or pending legislation, regulatory initiatives or
litigation.
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General

The approving opinion of Ballard Spahr LLP, Bond Counsel to the Authority and the State, concern-
ing the validity of the 2015 Bonds, in substantially the form set out in “APPENDIX E—PROPOSED
FORM OF OPINION OF BOND COUNSEL” to this OFFICIAL STATEMENT, will be provided at the
time of delivery of the 2015 Bonds. Copies of the opinion of Bond Counsel, in substantially the form set
forth in “APPENDIX E—PROPOSED FORM OF OPINION OF BOND COUNSEL” to this OFFICIAL
STATEMENT, will be available upon request from the chief contact person for the State indicated under
the heading “INTRODUCTION—Contact Persons” above.

Bond Counsel has reviewed those portions of the OFFICIAL STATEMENT captioned: “THE
2015 BONDS (except the portions under the captions “—General,” “—Estimated Sources And Uses Of
Funds,” and “—Book-Entry System™) and “LEGAL MATTERS—Federal Income Tax Matters,” and
“—State Of Utah Income Tax” and “APPENDIX D—BASIC DOCUMENTATION” to the OFFICIAL
STATEMENT. Bond Counsel also prepared and has reviewed “APPENDIX E—PROPOSED FORM OF
OPINION OF BOND COUNSEL” to the OFFICIAL STATEMENT, which sets forth the anticipated
form of Bond Counsel’s opinion on the 2015 Bonds. Bond Counsel has not assumed responsibility for the
remaining material in the OFFICIAL STATEMENT and has not verified independently the information
set out therein. In addition, Bond Counsel has not assumed responsibility for any agreement, representa-
tions, offering circulars, or other material of any kind not mentioned in this paragraph, relating to the of-
fering of the 2015 Bonds for sale.

Certain legal matters will be passed upon for the State by the Office of the Attorney General of the
State. Certain legal matters regarding this OFFICIAL STATEMENT will be passed on for the Authority
and the State by Chapman and Cutler LLP.

MISCELLANEOUS
Bond Ratings

Moody’s and S&P have rated the 2015 Bonds “Aal”, and “AA+”, respectively, as of the date of this
OFFICIAL STATEMENT.

Any explanation of the significance of these outstanding ratings may only be obtained from the rating
service furnishing the same. The above ratings are not recommendations to buy, sell or hold the
2015 Bonds. There is no assurance that such ratings will be maintained for any period of time or that the
ratings may not be lowered or withdrawn entirely by the rating agencies if, in their judgment, circum-
stances so warrant. Any such downward change or withdrawal of such rating may have an adverse effect
on the market price of the 2015 Bonds. The Authority and the State have not applied to Fitch for a rating
on the 2015 Bonds.

Trustee

The obligations and duties of the Trustee are described in the Indenture and the Trustee has undertak-
en only those obligations and duties that are expressly set out in the Indenture. The Trustee has not inde-
pendently passed upon the validity of the 2015 Bonds, the security therefore, the adequacy of the provi-
sions for payment thereof or the exclusion from gross income for federal tax purposes of the interest on
the 2015 Bonds. The Trustee may resign or be removed or replaced as provided in the Indenture. Such
Trustee is empowered to take various actions set forth in the Indenture.
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Escrow Verification

Grant Thornton LLP, Minneapolis, Minnesota, Certified Public Accountants, will verify the accuracy
of the mathematical computations concerning the adequacy of the maturing principal amounts of and in-
terest earned on the obligations of the United States of America, together with other escrowed moneys to
be placed in the 2015 Escrow Account, to pay, when due pursuant to prior redemption, the redemption
price of, and interest on, the 2003 Refunded Bonds, the 2006 A Refunded Bonds, the 2007A Refunded
Bonds and the 2009A Refunded Bonds, and the mathematical computations of the yield on the
2015 Bonds, and the yield on the government obligations purchased with a portion of the proceeds of the
sale of the 2015 Bonds. Such verifications shall be based in part upon information supplied by the suc-
cessful bidder(s).

Municipal Advisor

The State has entered into an agreement with the Municipal Advisor whereunder the Municipal Advi-
sor provides financial recommendations and guidance to the State with respect to preparation for sale of
the 2015 Bonds, timing of sale, tax—exempt and taxable bond market conditions, costs of issuance and
other factors relating to the sale of the 2015 Bonds. The Municipal Advisor has read, participated in the
drafting of and provided the information in certain provisions of this OFFICIAL STATEMENT. The Mu-
nicipal Advisor has not otherwise audited, authenticated or verified the information set forth in the OFFI-
CIAL STATEMENT, or any other related information available to the State, with respect to accuracy and
completeness of disclosure of such information, and no guaranty, warranty or other representation is made
by the Municipal Advisor respecting accuracy and completeness of the OFFICIAL STATEMENT or any
other matters related to the OFFICIAL STATEMENT. Municipal Advisor fees are contingent upon the
sale and delivery of the 2015 Bonds.

Independent Auditor

The financial statements of the State as of June 30, 2014, and for the fiscal year then ended, are in-
cluded as “APPENDIX A—COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE STATE
OF UTAH FOR FISCAL YEAR 2014” to this OFFICIAL STATEMENT and have been audited by the
Utah State Auditor, as indicated in its report thereon. The State has neither requested nor has been obli-
gated to obtain the consent of the State Auditor to include its report in this OFFICIAL STATEMENT and
therefore the State Auditor has not performed any procedures with respect to such financial statements
subsequent to the date of its report.

Additional Information

The foregoing description of the 2015 Bonds does not purport to be complete and is expressly made
subject to the exact provisions of the complete documents, copies of which are available for inspection at
the offices of the Municipal Advisor during the offering of the 2015 Bonds, and subsequently, at the of-
fice of the Trustee in Denver, Colorado.

Any statements in this OFFICIAL STATEMENT involving matters of opinion, whether or not ex-
pressly so stated, are intended as such and not as representations of fact.

The Appendices attached hereto are an integral part of this OFFICIAL STATEMENT and should be
read in conjunction with the foregoing material.
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This OFFICIAL STATEMENT and its distribution and use have been duly authorized by the State.

State of Utah, State Building Ownership Authority

/s/ Richard K. Ellis

Richard K. Ellis, Secretary
State Building Ownership Authority
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APPENDIX A

COMPREHENSIVE ANNUAL FINANCIAL REPORT OF THE STATE OF UTAH
FOR FISCAL YEAR 2013

The CAFR of the State for Fiscal Year 2014 is contained herein. Copies of current and prior financial
reports are available on the Internet and upon request from the contact person as indicated under “IN-
TRODUCTION—Contact Persons” above.

The Government Finance Officers Association of the United States and Canada (“GFOA”) have
awarded a Certificate of Achievement for Excellence in Financial Reporting to the State for its CAFR for
the 29™ consecutive year, beginning with Fiscal Year 1985 through Fiscal Year 2013.

The State has submitted its Fiscal Year 2014 CAFR to GFOA to determine its eligibility for a Certifi-
cate of Achievement. The State believes that its Fiscal Year 2014 CAFR continues to meet the Certificate
of Achievement program requirements.

In order to be awarded a Certificate of Achievement, a governmental unit must publish an easily
readable and efficiently organized comprehensive annual financial report whose contents conform to pro-
gram standards. Such reports must satisfy both generally accepted accou