
Price of Government Background

What is the Price of Government?What is the Price of Government?
► “The amount of purchasing power a community is 
willing to commit to its government.” -David Osborne

How is the Price of Government figured?How is the Price of Government figured?
► Sum of all taxes, fees, charges collected by a 
locality,  state or nation/divided by jurisdiction’s 
economic resources (GDP, GSP, total AGI)

What is the value of the Price of Government? What is the value of the Price of Government? 
►► Provides a starting point for elected officials to Provides a starting point for elected officials to 
evaluate how much citizens are willing to spend for evaluate how much citizens are willing to spend for 
govt. services.govt. services.



Historical Price of Government (POG)

‘Acceptable’ Price of Government

Local → 6 to 6.6 Cents per dollar

State → 7.3 to 8.3 Cents 

Federal → 20 to 22 Cents

Total → 35 to 37 Cents 

Citizens demand more from government, but at a fixed cost

Price of Government acts as a government spending 
thermostat

Price of Government is primarily self-regulating

Consistent POG trends the past 30 years



Utah Local Price of Government
Utah's Price of Local Government

Cents / $ Personal Income
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Utah Price of Government, State and Local

Utah's Price of State and Local Government
Cents / $ Personal Income
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UT Price of Government vs. National Average

Utah's Price of State and Local Government
Cents/$ Personal Income

0

5

10

15

20

19
72

19
74

19
76

19
78

19
80

19
82

19
84

19
86

19
88

19
90

19
92

19
94

19
96

19
98

20
00

20
02

Year

C
en

ts
 /

 $
 P

er
so

n
al

 I
n

co
m

e Utah State & Local

US State & Local Total



Local Price of Government, 
Western Region
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State Price Of Government, Western Region
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Be Careful About Making
Comparisons

BIG DISCLAIMER

One price is not better or worse. They 
are different mostly because of the 

choices being made about adequacy, 
affordability and competitiveness.



A Tale of 3 Communities…



A Tale of 3 Communities…
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A Tale of 3 Communities…



A Tale of 3 Communities…



“Doing nothing will also 
undermine the sense of 

community that binds us 
together.  Those who can afford 
it will take care of themselves, 

retreating to private schools and 
gated communities with private 
security, and everyone else will 
be left to fend for themselves.”

-David Osborne
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